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Bonn's Envoy on CFE Vienna Negotiations 
AU 1305203090 Duesseldorf HANDELSBLATT 
in German 9 May 90 p 10 


[Report by Ewald Stein] 


[Text] Vienna—More than one year after its start in 
March 1989. respiratory problems can be noted at the 
Vienna CFE talks, the course of which has been charac- 
terized so far by a surprisingly high speed of negotia- 
tions. Nevertheless, Ambassador Ruediger Hartmann. 
head of Bonn'’s CFE delegation, hopes that an appro- 
priate treaty will be formulated by this autumn and that 
it can be concluded at the CSCE summit, which will 
probably be scheduled this November. 


In an interview with HANDELSBLATT,. Hartmann 
cites two reasons, above all, for the current difficulties in 
Vienna where delegations from the 23 member states of 
the NATO and the Warsaw Pact have just concluded 
their sixth roun.’ of negcirations. Thus, in particular the 
negotiations on technical details and definitions require 
an extreme amount of time as a result of their compli- 
cated nature and lead to certain delays. 


Hartmann explained this with two prominent examples: 
“We are negotiating on armored personnel carners. From 
the outside they look very much like command vehicles or 
radio direction finding vehicles, but their equipment is 
different. How does one delineate these things” 


The same goes for armored transport vehicles. Thus, all 
over the Soviet Union, a vehicle called MT-LB is used as a 
tractor for artillery. Only in the Leningrad Military Dis- 
trict, it 18 also used as a troop transporter because of the 
geographical characteristics there. “We do not know how 
we can distinguish between these two types, if they are 
different types at all. Thus, a difference of 3,000 vehicles 
develops. Given a planned upper limit of 28.000 to 30,000 
vehicles all over Europe this amount is not negligible.” 


According to Hartmann, who has been dealing with 
questions of disarmament and arms control in various 
positions in the Foreign Ministry since 1970, there ts 
widespread agreement at the CFE on the extent of 
disarmament. Now it 1s, above all, important to find 
exact formulations for the treaty, in particular con- 
cerning verification. 


Since the CFE is the “most complicated disarmament 
negotiation ever held.” a comparison with other arms 
control forums, for instance with the former and suc- 
cessful negotiations on intermediate-range nuclear forces 
(INF) or on strategic systems (START) is hardly pos- 
sible. This is all the more so since, after all, 23 countries 
are negotiating in Vienna, while the START and INF 
talks were bilateral negotiations between Moscow and 
Washington. “Our American colleagues also say this.” 
Consequently, Bonn'’s ambassador does not see a bad 
omen for the CFE in the postponement of the START 
treaty, which should originally have been signed at the 
meeting between U.S. President Bush and Soviet state 
and party head Gorbachev at the end of May/beginning 
of June, which was held carly 


The second reason for delay is of a political nature. 
according to Hartmann. Thus, the quick progress in 
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negotiations so far were mainly duc to the “political 
loosening up™ mn Eastern Europe, which then, however 
developed into a “revolution.” The Bonn disarmament 
expert sees three aspects in this, whach are of essential 
importance for the CFE 


—the internal development in the Soviet Union. “catch- 
word Lithuania”: 

—the dissolution of the Warsaw Pact. “which practically 
only exists On paper now”: 

—the German question. 


In Hartmann’s view, all three above-mentioned aspects 
have a military effect from the Soviet viewpoint. There- 
fore. the leadership in Moscow sees itself confronted 
with the question of which conclusions it should draw 
from this for the CFE. START in Geneva and the 
negotiations on inspections from the air (Open Skies) are 
also affected by the “element of delay” caused by the 
Soviet Union as a result of a pause for thought. Hart- 
mann: “We are obviously dealing with a reconsideration 
of the Soviet policy—this is also what our Eastern 
negotiating partners say—and we hope that the recon- 
sideration will be concluded soon.” 


However, he does not believe in a fundamental change of 
course on the part of the Kremlin, only in a “staking out of 
certain positions.” In this respect, confidence 1s a duty for 
the FRG chief negotiator at the CFE: “We have the 
assignment to finish by November, and everyone in 
Vienna 1s aware of this. We all are working very inten- 
sively.” 


Hartmann assesses positively the fact that the word, 
Lithuania, has never been mentioned so far, neither at 
the Vienna negotiating table, “nor im the corndors.” 
However, for him, the development in the Warsaw Pact 
is clear proof of the fact that the starting positions in 
Vienna have changed. This was repeatedly discussed 
particularly during the sixth round of negotiations. How- 
ever: “I think we are well advised not to adopt any 
position on whether i 1s a pity or it 1s good that the 
Warsaw Pact is as it is today. The peoples in Eastern 
Europe have to decide this themselves.” 


In this connection, the ambassador gives high praise to 
some East European countries: “In particular the Hun- 
garians, the Poles, the Czechoslovaks, and. most 
recently, also the GDR are acting with great responsibil- 
ity.” Even though these stat-* are interested in strength- 
ening their national identity, at the same time. they also 
realize that one cannot develop a new concept im the 
middie of negotiations so 9s not to disturb the process 
Of course, CFE follow-up conferences and the CSCE 
framework offer prospects for potential re srons 


Hartmann does not share fears that the Soviet leadership 
wants to wait for first results of the recently started 
negotiations of the two German states and the four 
victorious powers on German unification (“two- 
plus-four™) in order to then, perhaps. present new argu- 
ments at the CFE: “There are no such statements by the 
Soviet side.” However, he does see the need to clarify “a 
certain relationship between the two fronts.” 
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Even though military aspects of German unification can be 
discussed within th “two-plus-four framework.” troops 
strengths in German, or the question of what 1s goung to 
happen to GDR equipment mentioned in the treaty cannot 
be discussed. “This would mean a singularization of Ger- 
many. And this 1s something we cannot desire.” Detailed 
regulations must be clearly worked out at a multilateral 
level. Only then 1s the equal treatment of all states ensured 
On the other hand, the discussion on a NATO membership 
for Germany does not belong at the CFE table 


The Atlantic Alhance Has To Draw Conclusions 


Hartmann hardly sees the danger that the disarmament 
tdea may be undermined by demands, which are occasion- 
ally heard from military men and from the Brussels NATO 
headquarters, according to which gaps im security, which 
are caused by disarmament, should at least be partly filled 
by the development and production of new systems with 
higher capacity in small numbers: “This 1s a very military 
point of view. In general, it does not take into account the 
fact that disarmament 1s the expression of a political will.” 
He points out that during and after the INF negotiations, 
there were also similar arguments. “However, today we 
know that decisive things have changed in Europe 
because—but not exclusively—of the INF treaty.” 


In Hartmann’s view, the Atlantic Alliance has to draw 
very important conclusions and must come to a clear 
realizatron of what the disappearance of the Warsaw 
Pact would mean. Afier all, in the East, there are now a 
number of states that “are basically hitching themselves 
to the West.” In this connection, the CFE chief negot:- 
ator quotes the Hungarian delegation head, who spoke of 
a “cordon sanitaire” of NATO im a Statement at the 
plenary session. Hartmann: “And, therefore, arguments. 
which are aimed at the premise that the things which are 
disarmed must be compensated for, 1s short-sighted.” 


Many Things Speak for a Conclusion as Soon as Possible 


Hartmann admits that disarmament will certainly not be 
for free. On the contrary: “It will have horrendous 
costs.” As an cxample, he cites investments to prevent 
environmental pollution by the destruction of military 
equipment. Thus, the Warsaw Pact alone has to disarm 
40,000 tanks, “and tanks are made of steel.” In any case. 
both mm Vienna and at the FRG Defense Ministry. 
experts for so-called destruction methods are wanted 


The disarmament expert also does not share the concern 
about increased arms exports, to, among others, Third 
World countries. One proceeds from the premise that the 
material that will be covered by a CFE treaty will indeed be 
destroyed, at least to the extent that 1 cannot be used as a 
weapon again. This port is also particularly stressed by 
the Americans 


On the other hand, Hartmann docs no’ want to com- 
pictcly rule out that some countries are already reducing 
their stocks before the conclusion of a treaty, im thes 
connection, the potential temptation of the respective 
industries to use free facilities for higher export must be 
countered at the national level. Thes also speaks for a 
conclusion of the CFE as soon as possible 


In Hartmann’s view, aircraft also have to be intensively 
discussed at disarmament negotiations soon. In contrast 
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to all other categories of weapons. there has hardly been 
any movement in this respect. The reason he sees behind 
Moscow's hesitation 1s that many Soviet military men 
had seen here some sort of possibility for compensation 
because of the alleged Western superiority concerning 
aircraft, which they claimed oviginally—whuile in all 
other ficids Eastern supenority 1s confirmed. Hartmann: 
“The Sovict Union has to give up such ideas. And, quite 
obviously, thes 1s difficult for 1.” 


Hartmann assesses the question of aircraft as a key 
question of the disarmament negotiations, in particular 
because as a result of the political changes in Europe—he 
again refers to the cordon saritaire—the NATO area can 
be reached by the Sovict Union and the other way round 
only by aircraft 


This means: “Now we are dealing with the dangerous 
instruments of conflict, and, therefore this clement must 
be included quickly.” This 1s also necessary because i 
will be increasingly difficult to stick to the negotiating 
concept, which is based on East-West parity, the longer 
the negotiations last and the faster the political changes 
in the East progress 


Disarmament Negotiations Later Within the CSCE Frame- 
work 


Concerning the further disarmament process, Hartmann has 
a “very personal terminology.” calling the stage after the 
CFE “Vienna Il.” He imagines a continuation of the current 
negotiations, which, however, should be very limited in 
terms of time and may last at the most until the forthcoming 
CSCE follow-up conference in Helsinki in 1992 


Subsequently, disarmament negotiations would then 
take place within the CSCE process 


* Conmissioner Discusses EC Role in Middle East 


YOAAOOSRA Cairo AKHIR SAAH in Arabi 
28 Mar Wp Is 


[Interview with Albert Matutes. EC general commis- 
ssoner, by Hadiyah al-Sharbin: in Cairo, date not given: 
“Role of Egypt Important in Peace: Israch Settlements 
Iegal. Optimism About Egypt's Success on Road to 
Economic Reform” —first three paragraphs are AKHIR 
SA‘AH introduction) 


[teat] EC General Commissioner Albert Matutes 
recently paid a visit to the Gulf area and Egypt. He held 
a series of important talks in Cairo with Deputy Prime 
Minister and Foreign Minister Dr. ‘Ismat ‘Abd-al-Mayjid. 
deputy prime minister and agriculture minister Dr 
Yusuf Wali, and Minister of State for International 
Cooperation Dr. Maurice Makramaliah 


The following interview took place im the context of 
developments in the Middic East and Europe and from a 
desire to become acquainted with the EC's common 
viewpoint aout many of the important cconomic and 
political issucs that concern Egypt and the countres of 
the region. The imterview shed much hight on the EC's 
role and its relatrons with the Arab and Gulf countries 
gencrally and Egypt in particular as the EC strives for the 
peace and cconomic stability of the Middle East 
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The conversation began with asking the EC egencral 
secretary about the results of his visit to the Gulf 
countnes before his coming to visti Cairo 


[Matutes] In Muscat. | attended the first meeting of the 
Joint Cooperation Council between the Gulf countries 
and the EC. The «..a:n purpose of the mecting focused on 
an agreement to lay foundations for cooperation between 
the Gulf and the EC and on defining priority areas for 
cooperation between us. especially in the areas of invest- 
ment, energy. agriculture, and economy 


Through this meeting. an understanding was reached on 
the second agreement, which will be a trade agreement 
related to the development of bilateral trade. In this area. 
the Gulf countries indicated their desire to reach a system 
of free trade. For our part. we stressed the importance of a 
balanced agreement that includes the protection of the 
important and sensitive sectors of both sides 


In addition. there was a discussion of important political 
issues and subjects, such as the peace process. the situation 
in the occupied territones, and the situation in the Gulf. A 
constructive exchange of views took place on thes regard 


Admiration for Mubarak’s Policy 


[al-Sharbini] What were the most important issues and 
subjects raised by your meeting with senior officials in 


Egypt” 


{Matutes] The main purpose of my visit to Egypt 1s to 
exchange views about recent events and developments in 
both our regions 


Thus, Egyptian officials reviewed the economic situation 
in Egypt and the cconomic reform plan. For my part, | 
reviewed the European point of view regarding ways of 
cooperation, taking into account the revolutionary 
change, in Eastern Europe and their effect on the Med- 
iterrancan region in general and Egypt in particula, 


There also was a discussion of the Middle East political 
situation, in which Egypt plays a valuable and essential 
role, especially as regards opportunities to work for the 
establishment of a just peace, fair to al! countries of the 
region. 


{al-Shardini] What is the position of the EC countries 
towards Egypt's efforts to ac once opportunities for 
peace in the Middle East” 


[Matutes}] 14. EC has frequently and repeatedly made 
clear its appreciation. support, and backing for all of 
Egypt's efforts to advance the peace process im the 
Middle East. This can be clearly seen from the official 
Statements and announcements of the EC countnes in 
the area of political cooperation 


In this area, | want to cxpress my personal admiration 
for President Husni Mubarak’s policy and his active 
contribution to realizing peace in the Middle East. as 
well as my admiration for President Mubarai’s persis- 
tence, open mind, and moderation im this areca 
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1 also want to capress my appreciation tor the cflorts 
being made by Deputy Prime Monister and Forcign 
Minister Dr. ‘Ismat “Abd-al-Mapd to implement thes 
effective Egyptian policy 


On thes basis. the EC desires to do its utmost to crown 
these Egyptian efforts with success 


Solution in Everyone's Interest 


jal-Sharbini] At present. Isracl 1s the only country im the 
region that refuses to enter mto a dialogue with the 
Palestimans, as the Baker plan proposed in one of is 
points 


What are your predictions for events after the fall of the 
Shamir government and recent developments in Isracl” 


{Matutes] Without commenting on the current political 
crisis in Isracl. | firmly hope that the new Israch govern- 
meai—the coming one—will work to enter into negoti- 
ations and dialogue with the Palestinians The present 
situation cannot cont-nuc. | beleve that the political and 
economic imicrests of al! affected parties require 
reaching a solution as soon as possible and without any 
delay or obstruction 


jal-Sharbini] What is the EC's position on the currenth 
proposed plan of American Secretary of State Baker” 


[| Matutes] Europe of course desires the success of all efforts 
being made to reach a just and lasting international solu- 
thon to the conflict. What %s important in this regard 1s 
realizing the goal of achieving peace and justice for all 


[al-Sharbini] What about holding an international con- 
ference on peace in the Middle East. as has been previ- 
ously proposed’ Do the EC countries still support the 


proposal” 


[Matutes] Europe always hopes to arrive at the con- 
vening of an international conference on peace im the 
Middle East under UN auspices with the participation of 
all affected parties, including the PLO. since its partic 
pation 1s a basic condition for reaching a lasting peace in 
the region. The PLO cannot be disregarded. It 1s an 
important party m ithe peace talks. masmuch as i 
represents the largest part of the Palestinian people 


Settlements Illegal 


[al-Sharbini}] What 1s the position of vhe EC countries on 
the Israch initiative to settle Sovect Jews in the occupied 
ternitones” 


|Matutes] The EC always deems that the building of 
Jewish settlements in the occupied Arab territories con- 
stitutes an silegal and iicgitimate aciivity, since it con. 
tradicts the principles of international law in thes maticr 
This applies also to East Jerusalem 


Europe has repeatedly asked Israc! that the Tel Aviv 
government not encourage or allow Jewish immigrants 
to be settled mn the occupied territories 
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On the other hand, Europe has always been sincere in 
defending human mghts and has therefore welcomed the 
Soviet Union's casing of restrictions on emigration from 
its territory. This, however, must not hinder opportuni- 
ties for restoring peace to the Middle East 


[al-Sharbini] What is che EC's view of the debt problem. 
one of the most important problems from which the 
Third World countnes, including Egypt. suffer” Are any 
solutions being proposed by the EC im thes regard” 


[Matutes} First, | would like to make something clear 
from the legal point of view. The EC countries do not 
have the authority to lay down solutions to the debt 
problem from which the Third World countries suffer 
On the other hand, the 12 member countries of the EC 


espouse positive positions on this problem within the 
responsible financial quarters and circles 


The debt pre diem 1s especially sensitive and delicate and 
requires imaginative solutions that will enable the coun- 
tres to pay their accumulated debts and at the same time 
continue to promote their process of long-term econom 
growth. | thmk the only solution to the problem 1s to 
promote economic growth in a healthy atmosphere 
without the present obstacles. In any event, Egypt's 
government 1s well aware of the importance of laying 
down programs for economic reform and of adjusting 
basic structures 


Egypt has in fact started down this path and has imple- 
mented a number of related measures in the practical 
sphere. Personally, | hope that Egypt's efforts will be 
crowned with success as Egypt tries to reach an agree- 
ment with the IMF and World Bank. In this way, Egypt 
will be able to continue playing it* important role as an 
clement of stability in the Middle East 


European Commitment F xists 


{al-Sharbini] What are the specific details of your current 
proposal for helping the Mediterranean countries con- 
front the expected European unity and recent develop- 
ments in Eastern Europe” 


[Matutes] Clearly, recent events and developments in 
Eastern Europe constitute a “gift of history.” Our duty is 
therefore to work to help our brothers and neighbors in 
overcoming the obstacles lying ahead of them 


On the other hand, the EC countries are not ignoring or 
overlooking the problems that our 2 sociate countries in 
the Mediterranean region face. These countries are now 
facing a difficult period politically and economically 


Thus, the responsibilities of the EC countries now focus 
on realizing a unified Euroycan market during 1992 and 
on the events in Eastern Europe. On the other hand, the 
Mediterranean countries are linked to Europe by a long 
common history 


For this reason, the EC countries are committed to 
promoting and strengthing the means of pr aperity and 


FBIS-WEL -90-094 
1S May 1990 


stability for their neighbors. thus the EC Council's pro- 
posal concerning the devclopment of the Mediterranean 
basin countries. This proposal rs composed of the fol- 
lowing clements 


1) Increasing the monctary resources allocated for the 
Mediterranean basin countries 


2) Increasing the means and the level of trade cooperation 


3) Making available policies and resources carmarked 
for promoting opportunities for economic reform. espe- 
cially for countries that have actually begun the process 
of reform 


4) Offering technical and financial assistance to support 
regional integration in the arca 


5) Giving priority to the current policy of encouraging 
mvesiments and encouraging the private sector. On this 
basis, new monctary policies are being established to 
favor direct European investments in countnes begin- 
ning to develop in the Mediierrancan basin and to create 
OMNt projects with them 


Finally, developing cooperation in environmental 
protection and +omt research, and proposing technical 
and vocational policies in step with the future 


Optimism About Egypt's Future 
{al-Sharbini] What are the ways mn which the EC can help 


Egypi in its effort to progress along the path of economic 
reform” 


|Matutes] The EC countries can help Egypt in the ways 
just mentioned—i.c.. in the framework of the current 
proposal, whose important points | have presented— 
especially since Egypt 1s a country with very strong 
traditional links to the EC countries. Egypt also plays an 
important and irreplaceable political role in preserving 
peace and stability in the Middle East. 


But before | conclude my remarks, | would like to 
mention that foreign aid alone 1s neither a sufficient nor 
an effective means to promote the chances for achhevirg 
economic reform im any country 


However, | am very optimistic that Egypt, which has 
begun the path of economic reform. will stay on this path 
that its government has laid out for strengthening the 
means for evonomic growth, freeing the economy from 
the restrictions that shackle «, and encouraging the 
private sector and investments 


* Poll: How Europeans View Economy, Future 
QWESO749A Paris LE NOUVEL ECONOMISTE 
in French 23 Mar 90 pp 36-42 


[Article by Marie-Louise Antoni, Philippe Gallard, and 
Alain Jemain: “Why the Center of Europe Is in Berlin”) 


[Text] With nearly 41 percent voting last Sunday for 
representatives from the Christian-Democratic Union 
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(CDU), led by Lothar de Maiziere, descendant of an old 
Huguenot family, East Germans approved by plebiscite 
the speedy unification of Germany on the basis of the West 
German model, symbolized by “King Deutsche Mark” 
and personified by Helmut Kohl, the latter now firmly 
back in the saddle for the remaining clections scheduled 
for the Federal Republic of Germany in December. The 
results of the first election held since 1933 and in which 17 
million East Germans partic.pated buttress the responses 
of 1,000 European executives surveyed only recently for 
the Bossard Consultants-IFO? [French Public Opinion 
Institute}-LE NOUVEL ECONOMISTE poll 
“Popes” of Communism 

Both the inexperienced voters of the GDR and business 
executives in the FRG are delivering a clear, unambiguous 
message, even if the terms and schedule for the alignment 
could create many traps: Germany wants to be both united 
with and secured to Europe and thus more powerful thar 
ever before. Its power of attraction makes it the Scart of 
Europe, while at the same time irresistibly drawing the 
Greater Market further cast. Berlin the European capital’ 
The momentum has scarcely begun. Boasting a future 
strike force of 80 millon inhabitants beyond the Raine, 
industrial production equal to a quarter of the entire EEC. 
and an all-powerful mark, one has difficulty seeing how the 
Community could avoid redefining the rules of play. It 
splits the screen by the power of its images: the popes of 
communism knocked off their pedestals, the Berlin Wall a 
sieve, and already the driving force of the revolution, 
supporters of the New Forum or SPD [Social Democratic 
Party of Germany] members, abandoned along the way 
Sunday's vote proves that this whole political maelstrom 
was primarily economically motivated, driven on by the 
standard of living and luxury of their Western cousins. It 1s 
not surprising that this acceleration 15 alsu visible in figures 
released before the Eari German plebiscite by the second 
instaliment of the Bossard-IFOP-LE NOUVEL ECONO. 
MISTE poll. 


Organized at the prompting of Bossard Consultants to test 
the force and expectations of European protagonists every 
six months through | 000 interviews with executives, this 
working tool reveals even more than what it was asked to 
do. From simple questions about orders on the books the 
consumer profile by the year 2000, quality of products, 
commercial st or marketing, there emerges a clear 
vision of the new European ratio of forces. Sure of them- 
selves and clearly dominating, Germans continue to 
express great optimism about their economic future as 
their partners’ morale sags. That optimism was solidified 
ee ee ee ee 
Frank Stock Exchange and statements by German 
economic officials Manufacturers are naturally somewhat 
in the background compared with CDU leaders. Frankfurt 
18 Quicker than Bonn to emphasize the price to be paid for 
an alignment between two such different universes of work 
and consumption as the two Germanys. Those who have 
clread: hired East German workers have measured the gap 
between their work pace and two ways of thinking. No one 
doubts that Jacques Delors is night when he mentions the 
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need for phases. Several years of evo'ution and caper 
navigating among the shoals of unemployment and infla- 
tron will undoubtedly be inevitable before the goal desired 
by a Helmut Kohl singularly optimistic about meeting the 
schedule 1s reached. But our poll confirms that the chan- 
cellor stands to gain with business executives by his fierce 
determination, just as he just did with East German voters 
He had marked up |! points and convinced 88 percent of 
the people of his ability to defend Germany even before his 
victory on Sunday, while all his European colleagues and 
heads of government lose ground im the cyes of their 
economic officie's. So much the worse if Kohl disturbs 
them: Such 1s *he price of the plebiscite among economic 
circles, voters in the Easi, and tomorrow the West 


And what about France in the face of the Germanic 
whirlwind? It confirms its honorable place. but the dis- 
tance separating « from the leader 1s equal to the gap 
between their cxport volumes, which 1s a ratio of 1:2. Or 
the disproportion between their industrial giants Renault 
plus Peugeot equals a turnover of Fr300 billion, Daimier- 
Benz plus Volkswagen, Fr450 bilhon. CGE has a turnover 
of Fri28 billion; Siemens, the number two German firm, 
Fr201 billion 


Divorce 


Troubled by the emergence of the East, southern Europe 
seems less dazzling, but 1 1s mainly Great Britain that 1s 
falling behind. Grappling with its own divorce between 
industry and finance, its disappointed American tropism 
and the end of its infatuation with East and West 
Europe. the United Kingdom seems to be on the lookout 
for any Opportunity to strain is ties to the breaking 
point. Even more skeptical than the others, British 
employers do not beleve im the emergence of a single 
European consumer. What is more, some 80 percent of 
all English leaders questioned are convinced that the 
criss on the communrst bloc will act as a brake on 
Community cohesion. The others think precisely the 
opposite, 60 percent viewing it as a potential driving 
force. Germany in the lead feels it has the stuff to casily 
take in the East and the Community as well, without ever 
forgetting the rest of the world. Nor 1s this the least of the 
Germanic ambiguities. The formidable industrial all- 
ance concluded last week between Daimler and Mitsub- 
ishi reawakens, 50 years later, fears of a rapprochement 
between Berlin and Tokyo. Nor is Edzard Reuter, pres- 
ident of Darmiler-Benz and the Old Continent’s leading 
industrialist, using words of appeasement when he 
announces “intense Cooperation that could contribute to 
the mutual strengthening of cach group ~ 


We thus come to the second conclusion of the poll: a 
10-point drop in optimism concerning activity since 
November. Euphorna has dropped from its peak and 
governments are beginning to pay for it. Six months ago. 
two out of three employers trusted their government to 
defend them in Brussels. This 1s no longer the case in 
Spain, Great Brita, Italy, or France, where the tcam im 
power 1s down 20 pomts 








However, we repeat that Germany 1s the cxception and 
therefore holds increasing fascination for ts competi- 
tors, but such fascination that they lose thei heads” 
Indeed, no one doubts the quality of German produc- 
won, as the record trade surplus of DMI35 billion 
proves. But 1s German marketing so imgenous that i 
provides a lead of 22 pomts over France or 24 over the 
Ktahans, who have already amply demonstrated their 
sensitivity and willingness to heed customers needs” 
“Recruiting experts and k-ad hunters are less convinced 
of German superiority in the commercial field.” 
Bossard’s Silvain Lew: emphasizes. The fact neverihcicss 
remains that the strength of the German modci-—and 
one of its secrets, perhaps—resides in its well-organized 
good citizenship and the self-satisfaction of its fellow 
citizens, 74 percent of whom are convinced they are the 
champions of quality and the kings of marketing and 
trade. In contrast, France looks very modest. almost 
inhibited. Only a quarter of France's employers believe 
they are leaders in quality. To top ut all off, the Spaniards 
and Itahans think we are better businessmen or mar- 
keters than we do ourselves’ One does not have to look 
far to tind the reasons for the permeability of our 
domestic market’ 


Nor 1s German industry content to be just a tad arrogant. 
thus showing proof of its maturity. “Pragmatic and 
efficent, Germany has a state-of-the-art subway tram.” 
observes Mrs. Marie-Noetle Le Notre, an official with 
Bossard. “The machinery and procedures are so well 
run-in that German employers can move on to the neat 
stage. While the competition feverishly tres to improve 
its position by modifying sales structures and manufac- 
turing processes, the Germans see no necd to change 
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rules by whoch they are winning’ Rather. thew funda- 
menta! efforts are directed toward traming and motiva- 
thon. What beticr guaranitce of the model's durability 
could there be. particularly when the reconstructed 
nation pulls off the delicate graft of five new lacnder 
with 80 milhon uniformly carnest. hard-working undi- 
viduals” 


Dectine in Morale 


Euphoria has passed its peak. except mn Germany. where 
90 percent of all cxecutives see nothing bui ccasons for 
hope on the horizon. In contrast. Spanish employers 
exhibul the sharpest drop im morale (-17 percent). The 
resurgence of inflation. political instability and scandals 
darken the business climate. The French are also more 
moderate. Economic optimism has dropped from 93 to 
84 percent in sia months, even though domestic political 
quarrels and cconomic results do not justify such mood 
swings. On the other hand, 1 1s much casicr to under- 
stand the Britesh blues generated by grappling with 
dissent stemmung from Mrs. Thatcher's policies, resong 
opposition, social unrest. and the financial umbalance 
Some 55 percent of all Britwsh leaders are resolutely 
pessimestic. Unoertainty over East Europe and Stock 
Market jolts clearly rouse concern by making tt harder 
read the future. Government mability to affect the 
course of events results im declining confidence. “ Euro- 
pessimism” gains ground in France, Italy, and Span. ts 
Southern Europe beginning to fear domination by the 
mark zone” All countnes combined, over 40 percent of 
the people are demanding triple European coordimation 
of laws and regulations, taxes. and economic policy 


70 Percent: Mere Cautious Optimism 
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Single F uropean ( onsumer 
Nearly two out of three corporate executives do not beheve 


mm such a thing as a European consumer or even that one 
will emerge by the end of the century. The BTP [Busiding 


and Public Works] sector and financial departments are 
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even more skeptecal about the appearance of homogeneous 
behavior om the different European countnes. At the same 
tume, it 1s on the arcas of banking and msurance that most 
cupect the fastest changes. A brutal awakening may be in 
store for bankers who do not beleve mm the competition. 
Bossard’s Benow Midoret confirms this analysis: “In 
banking and mmsurance. the 199) effect will be the most 
marked as the consumer gains access to the whole range of 
European supply © Germans and Spaniards. who welcome 
nearly all world Purkders to therr lends, give more credence 
to the advent of a “European automobile” so feared by the 
already highly “Japanicized™ English. Nearly one out of 
every two French executives. particularly om the agrofood 
sector, believes a European and proba) predominately 
Latin food model wil! emerge. bul the Germans and 
British resist the wéca. Electromecs and. even more curi- 
Ously, transport seem destened to remarm almost as com- 
partmented as they are today and, consequently, trade 
policy 3 tuned to nationalem, Europe. and an miterna- 
tronal outlook begemning with the Crermans. who are much 
more international than the average European In contrast. 
the Britssh roam thei islands or the globe and leap over 
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Europe. The French are very chauvinestec, quete European. 
but lacking on a world outlook. The Spaniards and even the 
Itahans remain very natsonalrsixc One mus! beware, how- 
ever. When one asks the same question for “politics 
produces” enterprises. the German balance remains 
unchanged, white the English. newer very European. 
become less rsolationrstxc and take a more worldly outlook 
However, above all. only one French employer out of three 
and one ltahan or Spamard owt of two think m purely 
national terms. In these three countries, 23 percent of all 
enterprises seck to put oul a world product. while 23 to 28 
percent (France) want a European product. Siace there 1s 
no “European consumer.” adverinsing scrategecs are far 
from reaching the level on which trade policies are drafted 
Even mm Germany and im France more than anywhere else. 
single advertising Campaigns aimed ai the world or just 
Ewrope have few partesans. The preferred formula. partic- 
ularly om France and Great Britam, comsrsts om reyectong a 
European angie 


Sixty Percent: No Single European ( onsumer 
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: In vowr sector, do you think there ill be a single European consumer by the end of the 1990's? 
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Forty Percent: Banking and Automobiles 





. In which two sectors of activity will movement toward a single European consumer be the fastest” 
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lamkenme te the East five wants to start now. Having just powned the EEC, tc 


‘fore than one out of every two busmnessmen beyond the 
Rhivee wees to develop his activites im the East 
Stat? ag % @, o> three out of four will do so soon. Only 
half \hee i: erage eumber of other Europeans do not have 
Far Eavierti cm twvons. The law of proxmmity holds total 
sway since Om: out of every four employers m Maly is 
ready to leap al every opportunity mm the East and ncarty 
(wo out of three want to fo there soon. The French are 
less indifferent than one might be led to believe by the 
rate of participation of our enterprises mn the Lewpzig fair 
While nearly one out of every three French employers 1s 
not at all mteresied, one out of three does mtend to do 
business om the East mm the years ahead, and one out of 


Spancards are much more aloof and the Briwh are 
thenkeng even less about East than they are West Europe 
One out of two European ciccutives sees European 
construction coming about more rapidly because of the 
opening mm the East. Bul more than one om three fears a 
sudden slowdown. unicss he openly wants rt. masmuch 
as 81 percent of all Brotesh corporate cxecutives share 
that oprmon Southern employers the Itahans and even 
the Spamards. cuhibut greater -uropean optemrism, with 
the Germans close on thew heels. French caccutives 
closely represent the opinion of the average European 
employer, which 1s that of circumspect optimism 


Seventy Percent of Germans Want Te lavest 
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Te Eech His Own Stretegy 


Germans lke semple ideas. To succeed im international 
markets, they want no meracle formulas other than 
mnovation and the effectiveness of sales momentum 
The British are alone in beheving that krowing distribu- 
thon corcurts will be cnough to open doors. In contrast 
manufacturcis im the other three countries questioned 
lean toward a muiature of ingredients. None beleve the 
strength of the brand or the volume of moncy poured 
into advertising will be decisive factors. Likewrse, cach 
has his own method for improving the quality of prod- 
ucts. Takong a practical approach, the Germans look to 
competence and motivation, ke the Britrsh. still bent on 
setting up quality control on assembly lines: The Italians 
are willing to find a middie ground between company 
spirut and quality control, as are the Spaniards. “The 


mmportance given to control declines as i apy tars to 
have been mastered Improved domestic quality 1s based 
on human competence.” Patrick Gurmbal observes. The 
French also mainly bet on the professsonalism of ther 
troops, the: craftsmanship. and knowhow They alone 
themk that great progress will also stem from thei pro- 
duction machine Reorganization of the indusinal setup 
18 NOt yet Compicte. nor rs that of the sales force One out 
of three salesmen in Spain and one out of five m France 
will suffer from reorganization measures planned by 
industrialists questioned While Germany and Creat 
Br Aan capect only minor changes, all other countries 
will undergo great upheavals, mainly om Spain, France. 
and Italy Not surprisingly. the sales force 1s consrdered 
the prime lever of performance Asa result. all countnes 
say they are ready to mest  traming to moerease the 
eficctiveness of thew sales force. It will ewen be thee 
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major Objective over the coming years. surpassing the 
sumplification of organizational charts of commercial 


management, beefed-up personnel. sales methods. or an 
expansion of connections with marketing One specrfi- 
cally French characteristic should be noted: French man- 
ufacturers questiuncd iniend to develop new systems for 
paying sales personne! Only mene percent of all Germans 
consider 11 pmportant to know distribution circuits, while 
the British aed Spaniards still think they have a great 


deal to learn from thew nctworks. In contrast, four out of 
ten Germans do not know which countries will be the 
most permeable, Thew own markets are not deemed to 
be more hermetically scaled than our own, vbhich would 
be ranked om the Icad if the French did not give them- 
seives such a poor score’ The Italians feel perfectly at 
home wherever they go and the Spamards cicarly feel 
more comfartable in Latin countries 





To adapt to changing markets, do you anticipate modifying your sac. force in the years ahead? 
ee lan 
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Quality From Personnet S& Percent 





What elemenis do you think er ee ret ee ee 
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Innevetion and Sales 2S Percent 





ok At the present time. whst do you think is the most important thing to succeed on your markets’ 
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Spain i 1s 3 7 16 22 

— —_—__- —_ — 

Great Britain 13 4 13 19 23 oe 
No response 42 24 32 j 17 32 29 




















nes SO, COR CH Ce 


All the Oscars go to Germany. German products are the 
best for all Europeans and, please note, for the Germans 
themselves, who have a wretched idea of the products of 
their EEC partners. Having recognized this supremacy. 
the other countries, with the exception of Spain, classify 
their own products as immediate challengers to those 


bearing the “Made in Germany” tag. The British think 
they are on an cqual footing with their competitors 
across the Rhine. The other Europeans are more modest 
and think there 1s a wide gap between their quality and 
that of their German competitors, the Spaniards being 
the hardest on themselves. 


No. 1 in Quality: 41 Percent 








In your sector of activity, which of the following countries has the best quality products? 





























FRG Spain France italy Britain Europe 
FRG 74 at) w 9 w 4) 
France 4 12 24 . ; 2 oe oe 10 — 
Great Britain 3 4 $ 3 2” 4 
United States 3 1S ‘ 17 6 : 
Japan 4 s 3 10 4 























The Germans are the superstars of marketing. Manufac- 
turers across the Rhine are convinced they have the best 
salesmen, except for the Italians, a large majority of 
which do not hesitate to claim they take the prize. It ts 
true that from Madrid to Rome and from Paris io 
Munich, they have the reputation of being formidable 


adversaries. Only the British think the French are supe- 
rior to the sellers of Fiats or luxury items from the 
Peninsula. There is one reassuring note for the French 
trade balance, however: The Germans, Spaniards, Ital- 
ians, and French themselves think that French sales reps 
acquit themselves very well. 


No. 1 in Trade: 58 Percent 





In your opinion, which of the following EEC countries have the best salesmen? (Maximum of three answers.) 
—— 























FRG Spain France Italy Britain Europe 
Germans 63 S! 58 $3 67 $8 
Itahans 23 48 14 6k 25 9 
French 21 % 33 46 7 45 
British it 23 20 22 $1 25 
Netherlanders r 18 w 12 17 18 























While the Italians are far from underestimating their 
marketing talents, the Germans are unanimous favor- 
ites, even in Germany. The Germans, on the other hand. 
have professional respect only for the French marketers. 
while the Spaniards choose the Italians and the French. 
As one can see, pride wins out, with each country secking 


10 preserve its prestige vis-a-vis its national customers. 
Good salesmen, the Netherlanders are also highly 
esteemed in marketing. especially by the French, who 
think they are better than the British. 


No. 1 in Marketing: 60 Percent 
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FRG Spain France Italy Britain Europe 
Germans 72 $3 $1 $5 L 1 60 
French 3 40 W 49 4) 40 
Itahans 20 44 35 60) 24 v 
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British 19 w 21 12 S8 3 
Netherlanders 1S 0 28 17 13 8 
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Mock, Jankowitsch on 1990 CSCE Summit Venue 


AU 1405080690 Vienna WIENER ZEITUNG 
in German 9 May 90 p 3 


[Excerpt] Vienna—Peter Jankowitsch, spokesman of the 
Socialist Party of Austria [SPOc]. judged the fact that the 
1990 CSCE summit will probably not be held in Vienna 
as an “alarm signal for foreign politics.” On Monday [7 
May] Foreign Minister Alors Mock commented on his 
talks on the subject with French Foreign Minister 
Dumas. 


Yesterday, Peter Jankowitsch called for a thorough aral- 
ysis of the reasons why the CSCE states were not able to 
agree on Vienna as the next venue for their summit. The 
SPO¢ spokesman thorght that this would have implica- 
tions for Austria's thus-far solid position in the CSCE 
sphere. This could be eroded. 


On Monday, on the sidelines of a symposium, Foreign 
Minister Alors Mock commented on his talks with 
French Foreign Minister Roland Dumas, during which 
the CSCE summit was discussed. 


As 1s known, Paris 1s to be the next venue. Mock stated 
that “Dumas supported a division of labor.” Accord- 
ingly, the preparatory meeting of the foreign ministers is 
to take place in Vienna. Foreign Minister Mock also 
wants to continue the two CSCE disarmament confer- 
ences in Vienna—even if an agreement is achieved. 


Yesterday French President Francois Mitterrand toid 
Chancellor Vranitzky that Paris does not intend to 
dispute Vienna's role as the CSCE capital. [passage 
omitted] 


President's Office on Waldheim Interview 
AU1205165790 Vienna WIENER ZEITUNG 
in German 12 May 90 p 2 


[“Statement™] 


[Text] Concerning the report disseminated by the Aus- 
trian Press Agency. APA, “Waldheim Regrets Having 


AUSTRIA i 


Deceived Israel.” the President's Office announces: “In 
a long interview with the Israeli daily HA"ARETZ on 7 
May. the question was asked why Dr. Kun Waldheim 
did not mention his military service in the Balkans 
during the war. Concerning this issue, the president 
referred to an interview given to a US. television station 
in 1986, in which he had said to the U.S. viewers: If the 
fact that he did not mention his military service in the 
Balkans during the war led to deception, he 1s willing to 
apologize. These facts were not omitted intentionally, 
since there would have been no reason to do so. Con- 
cerning this issue, the president did not go beyond this 
Statement made in 1986, which is still valid today.” 


Blocked Ammunition Export to Turkey Confirmed 


AU 1405 103090 Vienna DIE PRESSE in German 
12-13 May Wp § 


[Text] Yesterday, Friday [11 May], the Interior Ministry 
confirmed that the export of ammuntion to Turkey—! 
millon bullets for the police—has not been approved. 
Turkey has accused the Austrian Government of 
blocking the delivery of ammunition because of “unclear 
accusations concerning violations of human rights.” 


Graz Bank Establishes Office in Zagreb 


AU 1408102790 Vienna DIE PRESSE in German 
14 May 9p” 


[Report by Johannes Steinbach: “Graz Bank as Pioneer, 
Opening in Yugoslavia™’] 


[Excerpt] Zagreb/Graz—As has been reported. the 
“Sterermaerkische Sparkasse™ [Styrian Savings Bank] 1s 
the first Austrian bank to open a representative office in 
Yugoslavia. Zagreb was selected a; the location, as 
Croatia cultivates far more intensive economic relations 
with Styria than Serbia does. The services of the repre- 
sentative office will be available to the entire “Graz 
Banking Group”—thus, also to the participation of the 
“Sterermaerkische Bank Ges.m.b.H.” and “Bankhaus 
Krentschker and Company ”“—as wel: as to the clients of 
the Kaerntner Sparkasse [Carinthian Savings Bank]. 
Some weeks ago this bank opened a representative office 
in Ljubljana and it wants to provide services to the Graz 
bank there. [passage omitted] 
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Hurd on United Germany: Soviet, NATO Concerns 


LD1405 132390 London PRESS ASSOCIATION 
in Eaglish 1238 GMT 14 May 90 


[Report by James Hardy, PRESS ASSOCIATION lobby 
correspondent] 


[Text] NATO is prepared to do a deal to allow Soviet 
troops to remain in the eastern part of a unified Germany 
for a fixed time, Foreign Secretary Douglas Hurd said 
today. But he insisted a united Germany would eventually 
become a full member of the alliance. Mr Hurd said NATO 
remained essential but could be reformed by new defence 
Strategies, a more political role and possibly the formation 
of international army brigades. He expected U.S. and 
British troops to remain stationed on the continent “with 
a sensible mix” of nuclear and conventional forces, kept up 
to date where necessary. 


In a speech in London to the British-Atlantic Group of 
Young Politicans, he praised President Gorbachev as “a 
remarkable leader” but warned once again against the 
use of force in Lithuania. 


Mr Hurd said moves to secure full German membership 
would continue in the so-called two-plus-four talks 
involving the Germamies and the victorious World War Two 
allies. “NATO threatens no one. Ii has always been a 
defensive alliance—it will remain so with a united Germany 
as a member,” he said. “But we understand Soviet concerns 
and are seeking to make this clear at the two-plus-four 
meetings. There is scope to agree to transitional arrange- 
ments for a fixed period for Soviet troops in East Ger- 
many.” However, it was not a matier that could be left 
unresolved. 


NATO could play an important future role in estab- 
lishing and verifying arms control agreements. “The 
alliance should also include co-operation between its 
European members, including the possibility of estab- 
lishing multinational units,” he said. 


Mr Gorbachev, facing huge problems, could yet fall from 
power under pressure from the old guard. He added: “If 
anyone can find a thread to lead the Sovict Union 
through this maze he has the best chance.” 


The Soviet Union remained a military threat but the 
West was willing to help its reform process as much as 
possible—although not “at any price”. He said: “If 
military force were to be used in Lithuania we could not 
continue to develop contacts with the Soviet Union as if 


nothing had happened.” 


Injuries Reported in Army Institute Explosion 
LD1405110990 London PRESS ASSOCIATION 
in English 1037 GMT 14 May 90 


[Report by Tony Halpin] 


[Excerpts] Five people were hurt, one seriously, after a 
blast at an Army Institute in London today. The explo- 
sion happened in a car park outside the headquarters of 
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the Directorate of Army Education in Court Road, 
Eltham. South-east London. Officers from the anti- 
terrorist branch and the bomb squad were at the scene 
and the area was sealed off. Three men and two women, 
all believed to be civilians, were taken to the Brook 
Hospital, Shooters Hill Road, Greenwich, an ambulance 
spokeswoman said. [passage omitted] An emergency 
helicopter was at the scene to help remove any injured 
people and four fire crews were standing by but the 
two-stesey building was not alight, a fire brigade 
spokesman said. 


The Ministry of Defence said the explosion happened at 
Eltham Palace in Court Yard at the rear of the institute 
complex. The building, staffed by about 50 Army and 
civilian personnel, was evacuated and staff accounted for 
in a roll call. But there was extensive damage to the 
building and to cars in the car park, said the police. 


[passage omitted} 


The prime minister 1s being kept in close touch with 
developments. 


IRA Claims Responsibility 


LD1405180190 London PRESS ASSOCIATION 
in English 1649 GMT 14 May 90 


{Report by John Von Radowitz and Tony Halpin] 


[Excerpts] Seven civilians were injured today when an 
IRA bombing team blasted an Army education base in 
residential south-east London. Six of the victims—three 
men and three women—suffered only minor injuries but 
a senior civil servant was being detained in hospital 
overnight with broken ribs. 


The bombers buried their device, containing 10lbs of 
plastic explosive, in a flowerbed just outside the front 
entrance of the Directorate of Army Education building 
in Court Road, Eltham—which is in the constituency of 
Jumor Northern Ireland Minister Peter Bottomley. 


The IRA tonight claimed responsibility for the attack, 
which confirmed security chiefs’ fears that the terrorists 
are concentrating on the easier “soft” targets of non- 
operational military establishments. [passage omitted] 


In a statement signed by the Irish Republican Publicity 
Bureau, in Dublin, the IRA tonight claimed responsibility 
for the bombing. The statement said: “An active service 
unit planted a device containing over 10lbs of plastic 
explosives afler penetrating security procedures. This 
institute is a facility for the training of British Army 
officers to a high level in maintaining military and colonial 
domination in our country. An active service unit also 
planted the bomb at a British Army recruitment office in 
Halifax in February of this year. The bomb containing Sibs 
of high explosives was planted with the intention of 
inflicting casualties on British Army personnel. However 
the gale force winds of that week set off the booby trap 
bomb before the intended detonation time.” 








FBIS-WEU-90-094 
15 May 1990 


GERMAN UNIFICATION 


Notice to Readers: Reportage about German unification 
may also be found in the German Democratic Republic 
section of the East Europe DAILY REPORT and perti- 
nent sections of the East Europe JPRS Report. Third- 
country comment is published as available in the appro- 
priate DAILY REPORT or JPRS publication. 


Kohl Prepared for December FRG-GDR Elections 


LD1405123190 Hamburg DPA in German 1207 GMT 
14 May 90 


[Excerpt] Bonn (DPA)}—Federal Chancellor Helmut 
Kohl no longer rules out the possibility that there could 
be elections for a Parliament in the Federal Republic and 
the GDR on 2 December, Kohl explained t* the press 
today after the session of the CDU [Christian Demo- 
cratic Union] top bodies which were dealing with CDU 
election defeats in Lower Saxony and North Rhine- 
Westphalia. 


The CDU chairman said that the CDU was insisting on 
the Bundestag election being on 2 December. If, beyond 
that, there were possibilities of combining elections in 
the GDR with it, then he was ready for appropriate talks 
with the GDR side. [passage omitted] 


CDU Supports Election 
AU 1505112190 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 15 May 90 pp 1, 2 


[Report by F. Y.] 


[Text] Bonn, 14 May—The Christian Democratic Union 
[CDU] has changed its attitude on the issue of the 
earliest date for all-German elections. Now it agrees with 
the Free Democratic Party of Germany [FDP] that 
all-German elections should take place on the day of the 
Bundestag elections on 2 December. On Monday [14 
May], FDP Chairman Lambsdorff announced that his 
party would demand that the accession of the GDR 
under Article 23 of the Basic Law and a date for 
all-German elections at the turn of the year be fixed in 
the state treaty. 


After the meeting of the CDU Federal Executive Com- 
mittee on Monday, Chancellor Kohl can count on the 
firm support of the party leadership on the issue. Until 
now, Kohl had held that all-German elections should 
take place only in late 1991. It is a conclusion that, in the 
eyes of the party leadership, must be drawn from the 
international situation and the resulting opportunities, 
as weil as from the two election defeats in Lower Saxony 
and North Rhine-Westphalia. 


Following a discussion that lasted several! hours and in 
which Kohl showed his determination to conclude unifi- 
ciation as swiftly as possible, the members of the CDU 
Executive Committee considered it a certainty that the 
chancellor would broach the question of all-German 
elections on 2 December at his meeting with GDR 
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Premier de Maiziere in East Berlin the same night. At the 
meeting, and in connection with the ratification of the 
State treaty, Kohl probably tried to come to an under- 
standing with de Maiziere on the further stages of 
unification. That includes the question when the GDR 
wants to implement the accession to the Basic Law under 
Article 23. Bonn considers the ratification of the state 
treaty as the suitable time. The question whether GDR 
land diet elections should be held before or after all- 
German parliamentary elections must also be considered 
in that context. However, Kohl made it clear to the 
executive committee that he himself could not broach 
the subject in public because he must avoid any impres- 
sion that the FRG Government ts exerting pressure on 
the GDR in that connection. The GDR must take the 
initiative. Kohl said that unification will not be easy to 
implement, but that 1 will be one of the most dramatic 
events in modern German history. The chancellor 
assessed the situation in the following way: “If we do not 
manage to jump on the unification train now, it will be a 
very long time until the train rolls through this station 


again.” 


To journalists Koh! only hinted at his position after the 
meeting of the party executive committee. He said that 
the CDU insists on holding Bundestag clections on 2 
December adding that if, apart from that, it should be 
possible to link it with certain elections in the GDR. one 
would have to examine it. However he 1s not ready to 
make a public declaration on the subject now. Instead 
he considers it correct to conduct such talks with those 
responsible. As far as the future of the current coalition 
of CDU/Christian Social Union [CSU] and the FDP s 
concerned, he is optimistic even for all-German clec- 
tions. The people know very well what 1s al stake 


To him it 1s obvious that the decision on German 
unification must be made “now.” All those who under. 
stand international politics are telling him that he must 
take advantage of the opportunity that carsts at the 
moment, he said. Those who are against German unifi- 
cation or try to delay it should clearly say so, Koh! sand 
alluding to the Social Democratic Party of Germany 
[SPD], after somebody mentioned alleged statements by 
SPD officials that the Social Democrats are not imnter- 
ested in all-German elections. Those who say that the 
process of unification might be delayed must know that 
it would only make unification more expensive 


The chancellor reiterated that a joint fund should be 
established to finance the necessary investments in the 
GDR, a fund to which the state, the laender, and 
communities should contribute. He prefers such a solu- 
tion to increasing taxes. He said that it will be interesting 
to find out who openly supports and demands tax 
increases. 


The discussion of the executive committee, which, apart 
from the 10 presidium members also includes another 20 
CDU politicians, showed that nobody rejects speeding 
up the process of unification. Only former Secretary 
General Geissler, Mrs. Suessmuth, and CDU official 
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Teufel, of Baden Wuerttemberg, said that the party 
concentrated too much on the German question. 


Group Supports Early Elections 
LD1505113590 Hamburg DPA in German 1044 GMT 
'S May 90 


[Excerpt] Bonn (DPA)}—The executive of the CDU/CSU 
[Christian Democratic Unmion/Christian Social Union} 
Lower House group has unanimously spoken out in 
favor of pan-German elections being held on 2 
December or | 3 January. Lower House group circles said 
on Tuesday that the leadership of the union parliamen- 
tarians were unanimously agreed. 


Delaying the first pan-German election would make 
unification still more expensive. Even from an interna- 
tional viewpoint, an early election was called for, it was 
Stressed. [passage omitted] 


Kohl, De Maiziere Confer in Berlin 14 May 


Talks Confirmed 


LD1405125890 Hamburg DPA in German 1208 GMT 
14 May 90 


[Text] Bonn (DPA)}—Federal Chancellor Helmut Kohl 
will meet GDR premier Lothar de Maiziere this evening 
in Berlin. The chancellor confirmed the meeting at noon 
to the press in Bonn after the session of the CDU 
[Christian Democratic Union] top bodies. He did not 
specify whether the meeting would take place in West or 
East Berlin. 


It was a question of one of the numerous routine talks 
with the GDR premier, he said, without providing any 
further details about the content of the meeting. How- 
ever, observers assume that it will deal primarily with 
the course of the German unification process. In reply to 
questions, the chancellor said that the ministers of 
finance of the two German states would not take part in 
the meeting. There had been speculation on the matter in 
connection with the virtually completed state treaty on 
economic, monetary, and social union. According to 
Kohl, the Friday date for the cabinet decision on the 
draft state treaty will be maintained in Bonn. 


To Meet in West Berlin 


LD1405 144590 Hamburg DPA in German 1334 GMT 
14 May 90 


[Excerpt] Berlin (DPA}—The meet’ 
Chancellor Helmut Kohl (CD! 
Lothar de Maiziere (CDU) wi!) 

West Berlin this evening. Afier he federal chan- 
cellor will travel to the Federa) \.overnment’s guest 
house in the municipal area of Grunewald and from 
what has been learned, he will receive De Maiziere there. 
The two politicians had already met there in December. 


[passage omitted] 


» between Federal 
GDR Premier 
'y take place in 
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Kohl Arrives 


LD1405 165990 Hambure DPA in German 1634 GM1 
14 May 9 


[Text] Berlin (DPA)}—Chancellor Helmut Kohl arrived 
in West Berlin this evening for talks on the state treaty. 
the draft of which was completed over the weekend by 
the commission of experts. Hrs partner in today’s talks. 
GDR Premier Lothar de Maiziere, 1s expected for dis- 
cussions in the Federal Government's guest house in the 
district of Grunewald. A statement by Kohl has been 
announced for 2200 hours [2000 GMT]. According to 
Bonn Government Spokesman Hans Klein the talk with 
De Maiziere will also concern “the cooperation and 
common goals of the CDU in both parts of Germany.” 
GDR Foreign Minister Markus Meckel SPD [Social 
Democratic Party] said in the run-up to the meeting that 
Kohl would be hearing distinct replies from De Maiziere. 


Agree on Monetary Timetable 
LD1408205790 Hambure DPA in German 2034 GMT 
14 May 9 


[Teat}) Berlin (DPA)}—Federal Chancellor Helmut Kohl 
and GDR Prime Minister Lothar de Maiziere came to an 
understanding on Monday evening that the timetable for 
the monetary union between the German states should 
be adhered to. Following a talk lasting around three and 
a half hours in West Berlin, De Maiziere said that they 
had again talked during the meeting about the draft of 
the state treaty between the Federal Republic and the 
GDR. 


The Federal chancellor and he agreed that 2 July should 
in any case be set as the date for monetary union. 
According to the GDR prime minister, there are still 
several unclear issues, for example in the social area and 
in structural conformity in the GDR, following the state 
treaty talks concluded by experts from both sides. 


Comment on Elections, Treaty 


LD1405211890 Hamburg DPA in German 2086 GMT 
14 May 90 


[Excerpt] Berlin (DPA)—Federal Chancellor Helmut 
Kohl and GDR Prime Minister Lothar de Maiziere 
affirmed during their meeting in West Berlin that the 
timetable for the introduction of the economic and 
monetary union on 2 July is fixed. All-German elections 
were not discussed during their mecting, the two heads 
of government stressed to journalists during a break on 
Monday. On the topic of bringing forward all-German 
elections, Kohl said that talks on that would have to take 
place “at the next step.” Neither politician mentioned 
any possible dates. 


Along with intensified cooperation between the Chris- 
tian Democratic Union-West and the Christian Demo- 
cratic Union-East, state treaty issues were discussed that 
had not been smoothed out by experts who concluded 
talks this weekend. In that regard the chancellor and De 
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Maiziere mentioned social issues, including pensions. as 
well as the structural conformity of the GDR economy. 
Kohl stressed several trmes that the talk had passed in an 


atmosphere of being “among good fnends.~ 


Foliowing statements to journalists. the two politicians 
continued their discussions. They said that there would 
be no further information for the press. [passage 
omitted] 


Number of GDR Resettlers Reaches Lowest Level 


LD1405 100390 Hambure DPA in German 0929 GMT 
14 May 90 


[Text] Bonn (DPA}—At 2.732. the number of rescttlers 
from the GDR has dropped to its lowest level this year. 
Last week, 3,991 GDR citizens reported as resetilers. 
The previous lowest level was 3.328 during the week 
before Easter. The Federal Interior Ministry announced 
on Monday that 179.727 resettlers have arrived in the 
Federal Republic since the beginning of the year. 


Genscher on Soviet Proposal, U nification 
AU 1405141490 Hambure DER SPIEGEL in German 
14 May 90 pp 28-30 


[Interview with Foreign Minister Hans-Dietrich Gen- 
scher by Richard Kiessler and Dirk Koch; date and place 
not given: “We Must Not Leave It to the Bookkeepers” 


{Text} [DER SPIEGEL] Mr. Genscher, the Soviets are 
offering us unification immediately, but the FRG Gov- 
ernment does not want it now. It does not want limited 
sovereignty; it wants full sovereignty all at once. Can you 
explain that? 


[Genscher] We want German unification. We want it as 
quickly as possible, and we want ut with the same 
sovereignty as all the other countries in Europe. At the 
“two-plus-four” talks, Foreign Minister Shevardnadze 
said that the Soviet Union—tike the other three powers 
of World War Il—is not putting any obstacles on the 
path of German unification. 


[DER SPIEGEL] You yourself first welcomed with joy 
Shevardnadze's offer that the Germans could achieve 
unification before the external and military aspects of 
unification are cleared up. Your advice was to seize the 
moment. 


[Genscher] | welcomed the fact that Foreign Minister 
Shevardnadze confirmed what General Secretary Gor- 
bachev told the chancellor and me during our visit to 
Moscow at the beginning of the year, that the Germans 
themselves have to decide on the conditions and speed of 
unification. I never spoke of decoupling. 


[DER SPIEGEL] The Chancellor's Office saw an enthu- 
siastic Genscher, in the Bundestag. however, you modi- 
fied your statements: “We do not want to burden the 
united Germany with open issues.” What does that 
mean” 
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[Genscher] It 1s not a modification. | think that 
corresponds to the view of all participants in the “two- 
plus-four™ talks. But the Soviet foreign minister said that 
a final line has to be drawn. That 1s realistic and 
corresponds to my view that problems should not be left 
unsolved. 


[DER SPIEGEL] Mikhail Gorbachev has recently 
Started to speak again of a peace treaty, which Bonn does 
not want because of potential, gigantic demands for 
reparations. The Soviets even have a arafi in the drawer 
already. 


[Genscher] | can only talk about what we have agreed on 
with the Soviet side, that we are speaking of interna- 
tional law and of abolishing the nghts and responsibil:- 
ties of the four powers. That is a declared goal of the 
agenda. The six are in agreement about that and it will 
remain so. A peace treaty 1s not being discussed. 


[DER SPIEGEL] Shevardnadze said that in Moscow's 
view, “the settlement of the internal and external aspects 
of German unification need not necessarily coincide.” 


[Genscher] We should not try to interpret the speech of 
the Soviet foreign minister in a specific way. | have 
gotten to know Shevardnadze as an honest man, who 1s 
to be taken seriously, and I do not think that he wanted 
to lure us Onto a wrong track. All in all, one should not 
fall prey to the danger of assuming a trap lies behind 
every statement of the new Soviet leadership. | am 
convinced of the seriousness and honesty of the inten- 
tions of Gorbachev and Shevardnadze—including the 
statement by Foreign Minister Shevardnadze: “In our 
view, no kind of discrimination, either legally or psycho- 
logically, against the Germans can be an issue for discus- 
sion today.” | think that motives, views, and consider- 
ations can be best discovered at the negotiating table. 
The “two-plus-four talks” are a very sensitive matter. 
Therefore, one should start sound: ng out what the other 
party means and what is feasible with the necessary 
caution, responsibility, and care ulness. 


[DER SPIEGEL] How serious! y do you take the “nyet” 
from Moscow concerning NATO membership for the 
united Germany” 


[Genscher] | think that the Soviet Union has not yet 
made a final decision concerning the security policy 
status of Germany. How: ver, certainly we will not be 
denied the right of any s'ate, which is set down in the 
CSCE Final Act. to decic + itself whether it wants to be 
member of an alliance or ot. 


[DER SPIEGEL] What ‘ould make Moscow agree to 
NATO membership? You have already proposed that 
what is still the GDR will noi Se included in the military 
integration of NATO. 


[Genscher] In Vienna a package for the negotiations has 
been put on the table, which comprises only the Amer- 
ican and Soviet troop strength. For the Soviet Union it is 
important to know: Is the West willing to reduce the 
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troop strength of other alliance partners, including the 
Bundeswehr, at the next round— at “Vienna la”? What 
will the NATO summit at the beginning of July decide” 
NATO wants to adjust its policy and strategy to the 
changed conditions. It does not want to and cannot 
ignore the fact that the Soviet troops have withdrawn 
from Hungary and the CSFR and that democracics are 
developing to the cast of us. For the Soviet Union, it will 
be quite decisive whether the West 1s ready to cooperatc 
in building up cooperative security structures, and 
whether NATO wall reshape its relationship to the Soviet 
Union. We want to convince the Sovict Union that ¢ 
united Germany in the Western alliance 1s a contribution 
to European stability and thus also a benefit to the Soviet 
Union. 


[DER SPIEGEL] What should NATO's new image be, in 
your view” 


[Genscher] The announcement of the U.S. President 
about renouncing modernization of short-range missiles 
and nuclear artillery ammunition for Europe, shows that 
there 1s already a new way of thinking im the Western 
alliance. The adjustment of policy, strategy, and, subse- 
quently, armament 1s also a part of that. 


[DER SPIEGEL] At the NATO defense ministers con- 
ference there was resistance to the zero-option for short- 
range missiles. 


[Genscher] | think that reason will win out in the end. 


[DER SPIEGEL] What do you think of Washington's 
plan to develop a new air-based stand-off weapon, with a 
range of about 500 km, and to deploy it in the FRG’ 


[Genscher] From my talks with our American friends, | 
know that they do not want any new missile discussions. 
I can only agree with that. It would be difficult to 
imagine answering democratization in the East with a 
round of armament instead of disarmament. 


[DER SPIEGEL) Will you state it thai way when you 
visit Washington” 


[Genscher] | do not think that it has to be a subject of the 
talks. 


[DER SPIEGEL] Can the things you say be sufficient for 
the Soviets with their marked need for security’ 


[Genscher] Indeed, it 1s important for the Soviet Union 
and the position it will assume in a future Europe. In the 
West it 1s often underestimated how much the Soviet 
Union wants not to be pushed to the fringe of Europe. 
but to be included in European and international devel- 
opment. We should improve the relationship between 
the Soviet Union and the international financial organi- 
zations in the spirit of closer cooperation and, finally, 
integration. The interest President Gorbachev showed in 
the discussions at the recent world economic summit in 
Paris also deserves a positive reaction. 
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[DER SPIEGEL) Some people in Bonn give the impres- 
svon that Europe ends at the western border of the Soviet 
Umon. 


[Genscher] | sand om the Bundestag that for us Europe 
docs not end at the castern Polish border. | could also 
say: It 1s Eastern Europe that starts at the Polish castern 
border, not western Asia. The Sovict Union as a whole 
has opened up to the West under Gorbachev's leader- 
ship. And the West 1s well advised to respond to that 
with opening up toward the Sovict Union. If you see how 
responsibly and carefully the important Western coun- 
ines—the United States, France, the UK. the FRG, 
Italy. and all the others—react to internal events in the 
Soviet Union, « makes «t clear thal everyone 1s inter- 
ested in the success of Gorbachev's reform policy. Of 
course, | welcome it particularly because in the past | was 
chastised for —it was called Genscherism, which has 
meanwhile become a trademark. 


[DER SPIEGEL] There are not unimportant forces im 
the West that see Gorbachev im imminent danger of 
being overthrown and therefore advise the West to 
adjust politically and militarily to the failure of the 
reform policy. Does the Soviet Union remain the poten- 
tial opponent for the West” 


[Genscher] No. Furthermore, | warn against permanent 
pessimistic predictions about Gorbachev's fate. That 1s 
no way to deal with each other. | think i 15 good that 
Presidents Bush and Gorbachev assured cach other in 
Malta that they do not consider cach other a threat. | 
hope that 1s recognized everywhere. A policy of respon- 
sibility also means that one does not look for unilateral 
benefits | warn against the fateful wrong estimate that 
the Soviet Union is currently acting from a position of 
weakness, not of military weakness, but of economic or 
political weakness. What the Soviet leadership currently 
has to come to terms with 1s countering decades of wrong 
developments: reducing the expansive foreign policy. 
which has already been largely achieved, reducing the 
military machinery, which far exceeds what 1s necessary 
for the security of the country, reforming the failed 
economic system, democratizing the country, and estab- 
lishing a constitutional reality corresponding to the 
name of the state, the Union of Soviet Socialist Repub- 
lics, which means that the individual republics and 
nationalities are given their rights. 


[DER SPIEGEL] What you are listing could certainly be 
considered signs of weakness. They have to be taken 
advantage of, the Chancellor's Office says. 


[Genscher] | cannot imagine that. One has to know 
whether one wants to pursue a policy of responsibility or 
yesterday's policy of power. He who pursucs a power 
policy will try to derive unilateral benefit from his 
opponent's problems . Someone pursuing the policy of 
responsibility recognizes the partner's problems 1s inter- 
ested in having them solved. That is the difference 


[DER SPIEGEL] ... Kohl and Genscher? 
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[Genscher] You do Helmut Kohl a real mjustice. 


[DER SPIEGEL] In addition, in the Chancellor's Office 
it 18 said that because of its indisputably big economic 
problems, the Soviet Union has to accept NATO mem- 
bership for a united Germany as the price for the West's 
opening up toward the Sovict Union. 


[Genscher! I have not heard ut said that way. | sce it as 
follows: If the FRG makes it clear that it recognizes the 
problems of the Soviet Union and that a united CGer- 
many 1s ready for even more comprehensive coopera- 
tion, the Soviet Union for its part will recognize that 
German unification is not a disadvantage for it. but a 
benefit. 


[DER SPIEGEL] At the moment the FRG is concen- 
trating on getiing the GDR more or less out of its mess. 
It has already cost many billions [currency not specified] 
Does economic aid to the Sovict Unran not exceed our 
strength” 


[Genseher] Cooperation and aid to the Soviet Union are 
investments in the future. Because a developing democ- 
ratizing, stable Sovict Union is not only a political 
benefit to us, in the long run it 1s also a trading pariner of 
unimaginable size for us. One must not leave that to the 
bookkeepers. | thunk that the world of tomorrow, which 
must face common challenges, 1s inconceivable without 


the equal participat»on of that big country. 


DER SPIEGEL] Thus, you are ce \fident that the Soviet 
mon will say yes to NATO membership for a united 
Germany in the end? 


[Genscher] Yes. Because it will be a membership in a 
basically changing Europe, in which our alliance not only 
changes, but also increasingly becomes a factor within 


newly developing cooperative structures of security, and 
in a Situation in which disarmament 1s progressing. 


[DER SPIEGEL] When will Germany become sover- 
eign” 


[Genscher] When an agreement has been achieved on the 
final international law settlement and the abolition of 
the nghts and responsibilities of the four powers. 


[DER SPIEGEL] Is the schedule valid that says that it is 
to be achieved by autumn” 


[Genscher] It is indeed our idea that we will go to the 
CSCE summit with the results of the “two-plus-four™ 
talks to present them to the other 29 participating 
countries that will gather there. Only then can the 
aforementioned abolition of the four-power rights take 
place. We do not want more sovereignty than other 
countries, but we do not want less, either. In the EC we 
already have transferred sovercign rights, and any con- 
tractually accepted verification measures also go in that 
direction. Like the five other foreign ministers in the 
discussion, | am also in favor of speedy negotiations. 
Eduard Shevardnadze expressed that in a particularly 
drastic way. He said: “The process of unification is 
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under way, and we must not gct mito a situation where 
the events have overtaken us.” 


[DER SPIEGEL] However, concerning the ‘ssuc of the 
transformation of the blocs, he also sand: “When will ut 
happen, will « happen at all” 


[Genscher] The CSCE summit wall establish the bases for 
a united Europe. It 1s more than cooperation, which was 
the sssuc mn the past. The interest of the Soviet Union in 
deepening and expanding the CSCE process 1s great. We 
want its imstitutionalization. There will be common 
institutions, such as a center for preventing and settling 
crises and a verification center. There will be regular 
meetings between menisicrs. All thrs means more sta- 
bility. 


[DER SVIEGEL] Has Bonn already started negotiations 
with Moscow on the payments to support the Soviet 
troops in the GDR” 


[Genscher] That concerns the relatronship between the 
GDR and the Soviet Union. They are discussing that. 
The FRG 1s holding talks on trade, political, and other 
effects of implementing the cconomic, monctary, and 
social umion on | July 1990. 


[DER SPIEGEL] How expensive wi'! that be for the 
Germans? 


[Genscher] One cannot judge that today. It concerns the 
entire area of delivery and purchasing contracts of the 
GDR after the introduction of the Deutsche mark. The 
Soviet Union certainly will not have just disadvantages 
as a result. It will then receive high-quality products and 
will be better off concerning its energy deliveries. 


[DER SPIEGEL] If everything were as good as t could 
be, you would have to share Count Lambsdorff's view 
that there need not be any Bundestag elections anymore 
and that all-German elections could be held by the end of 
1990 or the beginning of 1991. 


[Genscher] | hope so, and | warn against putting off 
all-German clections. History does not repeat its offers. 
Therefore, we are making such intensive efforts at the 
“two-plus-four™ talks. | would like the next Bundestag 
election to be an all-German election. 


[DER SPIEGEL] Mr. Minister, you once said that you 
would want to hold your strenuous position only when 
you are fully capable of doing yvour work. You have again 
felt weak... 


[Genscher] Once. 
[DER SPIEGEL] Are you thinking of retiring? 


[Genscher] No. | feel that I have an obligation and | am 
responsible. That gives me strength. My doctors have 


encouraged me. 


[DER SPIEGEL] Mr. Minister, thank you for this inter- 
view. 
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Genscher Warns Against New Nuclear Arms Race 
AU 1405120290 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 14 May 9 p 2 


{Report by H.LS 


[Text] Bonn, 13 May—Foreign Minister Genscher has 
stressed the importance of the seventh round of negoti- 
ations on conventional forces in Europe and on confi- 
dence- and security-building measures in Europe, which 
start m Vienna this Monday [14 May]. There. the 
foundations can be laid for “turning away from alliance 
confrontation” and for the “development of cooperative 
security structures” in Europ. Both arms control forums 
deserve an “outstanding role” im the political restruc- 
turing of Europe. The negotiations are now entering their 
decisive stage. The open questions should be answered 
quickly: agreement on the definition of combat tanks 
and armed armored vehicles, and verification solutions. 
Concerning the combat aircraft “farther reaching nego- 
tiations™ are necessary on both sides. East and West 
together want to achieve results that are ready for 
signature by autumn. 


In view of the considerations of NATO Secretary Gen- 
eral Woerner and NATO to deploy new air-based 
nuclear missiles in the FRG, the foreign minister warned 
in an interview with EXPRESS on Sunday “against a 
new nuclear arms race.” It would be “a danger for 
German and European unification.” “We musi not 
gamble away the historic chance of comprehensive dis- 
armament now. Ii is not new missiles thal are necessary. 
What is really necessary is the elimination of short-range 
nuclear missiles the nuclear artillery,” Genscher said. 
That was also urged by the chairman of the Christian 
Democratic Union group in the Bundestag. Dregger over 
the weekend [12-13 May]. 


Ehmke, deputy chairman of the Social Democratic Party 
of Germany group, spoke of an “alarming lack of polit- 
ical reason™ in the case of NATO Secretary General 
Woerner and Defense Minister Stoltenberg. Their state- 
ments and those of Genscher show “that the FRG is 
again quarreling about disarmament, which 1s also cen- 
tral to German unification.” 


Issues Statement 


LD1405 140290 Hamburg DPA in German 1320 GMT 
14 May 90 


[Excerpts] Vienna (DPA}~ The seventh round of nego- 
liations on disarmament of conventional armed forces in 
Europe began with a working session at the Vienna 
Hofburg today. Delegates from the 16 countries of the 
North Atlantic Alliance and the seven Warsaw Pact 
countries are under great pressure to draw up a draft 
treaty ready for signature within two months. [passage 
omitted] 


Federal Foreign Minister Hans-Dietrich Genscher 
emphasized that “disarmament and arms control are the 
key issues of German and European unification”. In a 
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Statement pufiished by the Bonn delegation at the begin- 
ning of the fw round of disarmament talks Genscher 
emphasized that the negotiations were now enicring 
“their decisive phase”. The Federal Government was 
standing by its word that 1990 was to be the “year of 
disarmament”. lt was a question of “creating the arms 
control foundation for tic alliance to renounce confron- 
tation and for the development of cooperative security 
structures in Europe”, Genscher's statement says. 


Genscher Addresses FRG-Soviet Ecology Meeting 


LD1405 141990 Hambure DPA in German 1256 GMT 
i4 May W 


[Text] Bonn (DPA}—According to Federal Foreign Min- 
ister Hans-Lyetrich Genscher (Free Democratic Party) 
the world is probably facing a century of ecological 
awareness. Genscher spoke at the opening of the first 
German-Soviet environment colloquium in Bonn today. 
The two-day working session, emanating from a Sovict 
suggestion of November 1989, was prepared by the 
planning staff of the two foreign minisirics. 


Genscher emphasized in his greetings the tasks that also 
required one to change one’s ideas from the old catego- 
nes. “For humanity it 1s increasingly becoming a ques- 
tion of global internal policies instead of traditional 
foreign policy”, Genscher said. Global thinking also 
required a “stable interweaving” of peace policy, disar- 
mament, population development, economic evolution, 
and use of resources. 


Stoltenberg on Future of German Armed Forces 


LD1505094190 Hambure DPA in German 0848 GMT 
1S May 90 


[Text] Bonn (DPA)}—An intensive program of visits, 
including at an official level, will begin as of | June 
between the members of the Bundeswehr and the 
National People’s Army (NVA) of the GDR, Defense 
Minister Gerhard Stoltenberg (CDU) [Christian Demo- 
cratic Union] announced to the “Military Service and 
Professional World” working circles in Bonn today. 
Thus, already- existing personal contacts between the 
troops are to be expanded. Stoltenberg said, however, 
that German-German cooperation in the military area 
would have to be developed gently. Considerable 
thought would still have to be given to the structure and 
extent of the future German armed forces after unifica- 
tion. 

According to Stoltenberg, it will be necessary to maintain 
German armed forces under a single command in a 
united Germany within the framework of a European 
peace order. Stoltenberg left no doubt that a reunited 
Germany should be a member of NATO. The Western 
alliance was a key element in the development of a new 
security structure for all of Europe. The minister pointed 
out that NATO wanted substantial changes for both 
nuclear and conventional NATO strategy, which would 
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also take into account the security mterests of the castern 
neighbors. The alliance agreed that it had to mcrease us 
political role 

Stoltenberg explained that the Bundeswehr planning was 
designed in such a way that a reduct. 1 could be realized 
to below 400,000 men as a result of followup acgotia- 
tions at the Vienna disarmament talks or in coanecties: 
with the process of German unification. A reduced 
EF adeswehr would have to abandon some arcas on FRG 
turtitory. The objective was to relieve the conurbations 
and to maintain the “Bundeswehr economic factor” im 
structurally weak regiors. However, if the total strength 
of the Bundeswehr were to be reduced by about 20 
percent, that intention could nut be realized everywhere. 
The minister pointed out that mobilization exercises had 
already been reduced since last Novem er. He expected 
a further reduction in low-level flying norse shortly 


Government Prevents Smuggling of Plant to Libya 
AU 1405 140090 Hamburg DIE WELT in German 
12 May 9 pl 


[Report by D.W ] 


[Text] Bonn—T)\ quick reaction of the FRG Govern- 
ment prevented the illegal acquisition of a large technical 
facility for a second porson gas factory in Libya through 
German companies. According to rehable information 
gained by DIE WELT from government circles in Bonn, 
the Siemens company “Teleperm M™ control facility was 
supposed to be smuggled to Libya. Such a facility had 
also been used for the porson gas factory in al-Rabitah. 


Siemens, which has become sensitive because of the 
highly political and international debate surrounding 
al-Rabitah, gave Bonn a tip after the “Teleperm M™ had 
been ordered by the Abacus company (Ulm). The distr- 
bution channel and the final destination of the facility in 
Libya were intended to be covered up by using compa- 
nies in Panama and in the Netherlands It was also to be 
achieved by claiming that the facility was to go to Saudi 
Arabia. The siring-puller im the background allegedly 
was Uthai Thiembunkit, head of the Supachoke com- 
pany in Bangkok. He 1s also suspected of having been the 
“acquisitor™ of the first poison gas factory in al-Rabitah. 


In Bonn it was said that there is concern about indica- 
trons that another combat agent factory is to be built in 
Libya after al-Rabitah. The location might be Sabha or 
Birak, about 650 km south of Tripoli. Sabha itself is a 
major military base and is also linked with Libvan 
research in bacteriological weapons and development of 
missiles, it was said. Reportedly a project is planned that 
is “almost identical” to the Pharma-!50 complex in 
al-Rabitah. lt is also intended to produce the same 
combat agents there—lewisite and sarin. However, 
according to available information, the construction of 
the facility has not yet started 


The FRG Government is determined to “prevent a 
second al-Rabitah.” Any delivery of a porson gas facility 
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m Libya ss prohibiicd. Tripoli has been notified that 
“any further attempt to acquire a porson gas facility 
would icad to a serious strain im relations.” In addition, 
the FRG Government reportedly suggesie joint mitia- 
tives with the EC. In thal connection 1 was pointed out 
that after al-Rabitah customs officials were told a vear 
ago and repeatedly ever since to check deliveries to 
“sensitive countries” particularly carefully. The industry 
has also repeatedly been warned against the risks of 
acquiring spare parts in the FRG. The Federal Economic 
Office now has more than 90 additional 
During this year, another 68 posts, including 28 for 
engineers, natural screntists, and information technolo- 
gists, are to be filled. The export of facilities cr parts that 
tacuiitate the production of porson gases requires a 
special permit. That also applies to the transfer of 
knowledge and know-how for such facilities. Bonn has 
decided not to grant such permits. Investigation proce- 
dures are underway against the Abacus, Lichert (both in 
Ulm), and Rose (Stuttgart) companies. 


According to further information gained by DIE WELT 
from government circles, the “large-scale fire” reported 
by Libya to have taken place in the poison gas factory in 
al-Rabitah on 15 March 1990 was a “large-scale feint.” 
The roofs of the buildings, which were considered “dam- 
aged by fire” because of first satellite photos, were 
covered with stripes of black paint. However, the 
painting was incomplete and had been forgotten on the 
side walls of parts of the roofs. Within the wall that 
surrounds the combat agent facility in al-Rabitah a 
substance was burned that produced large amounts of 
smoke—perhaps piles of tires, waste oil, or similar 
substances. The quality of the first satellite pictures was 
considerably reduced because of rain and clouds. That 1s 
why at first large-scale damage by fire in al-Rabitah was 
reported. Later pictures were better and uncovered the 


deception. 


Iraqi ‘Supergun’ Parts Reportedly Seized 
LD1408213690 Hamburg DPA in German 1838 GMT 
14 May 9 


[Text] Frankfurt (DPA)}—According to Hesse Radio, 
parts for the Iraqi supergun have possibly been seized at 
Frankfurt Airport. Hesse Radio reported this evening on 
the “Hesse View™ program on 17 crates that had been 
seized by the Frankfurt main customs office. They were 
duc to be transported by Iraqi Airways. 


According to Hesse Radio, the parts, weighing 37 tonnes, 
were scized during the last weck of April. The parts had 
been declared as equipment for the oi! industry. The 
Frankfurt state prosecutor's office continues investiga- 


live proceedings. 


Radio Stations To Broadcast to Europe by Satellite 
LD1408224290 Hamburg DPA in German 1622 GMT 
14 May 9) 


| Text] Cologne (DPA)}— Deutschlandfunk and Deutsche 
Welle will in the future be received all over Europe by 
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means of the Astra satellite. This was announced by the 
broadcasting stations today after a meeting of the admin- 
istrative council in Cologne. Until now the programs of 
the foreign radio service of the FRG have been broadcast 
in German and 33 foreign languages worldwide on 
medium and short wave. 


Deutschlandfunk announced in Cologne today that its 
programs are now reaching | 5 million homes via cable or 


The cultural program “Kultura D.” which is produced 
together with the GDR, could also be broadcast via the 
satelliic as carly as this summer. 


* Fischer Gloomy on Post-Union Greens Survival 
WENOS43A4 Bonn DIE WELT in German 
6 Apr V0 p4 


Interview with Greens spokesman Joschka Fischer, by 

T staffer Peter Scherer in Wiesbaden, date not 
iven: “System Opposition or Adaptation? “We Are 
acing a Life and Death Crisis”) 


[Text] Joschka Fischer, former Hesse environment min- 
ister and one of the leading representatives of Green 
Realpolitik, does not believe that it will be possible to 
establish a party on the left in addition to the Greens. A 
“leftist-socialist project will not have a survivability 
above five percent,” was Fischer's criticism of such 
deliberations in his own party, which is threatened by 
division. 


In a conversation with DIE WELT, he accused those 
Greens who support the PDS [Party of Democratic 
Socialism] of having misunderstood the successor orga- 
nization to the SED [Socialist Unity Party] in the GDR. 
Because the PDS is not the “leftist-revolutionary answer 
to Stalinism.” On the contrary, wherever it is not taking 
over the opportunist wing of the old SED, which will 
dissolve and dissipate, it is “the social-democratic wing 
of the old SED.” Fischer is certain of it: “In the medium 
term this reformist wing will end up where it belongs, 
that is to say in the SPD [Social Democratic Party of 
Germany].” But he bh: . Fischer maintained, would 
“remain with the Greens as long as this party exists.” 


Although the continued fate of the Greens after the 
Hagen party congress is more uncertain than ever, Fis- 
cher at leasi—“deeply saddened over the continuing 
existence of the Green project”—will fight for a new 
awakening in the Greens, “so that the party will really 
orient itself toward the changing historic conditions. | 
still don’t see us as dead. We adhere to this party. There 
is still a tradition there which now threatens to get lost 
with the unification of Germany. That is the tradition of 
the new left, the women's movement, the social protest 
movements of the last 25 years. If the Greens don’t 
succeed, they will not be able to survive like that.” 


So where do the Greens stand today’ Fischer's reply 1s 
not without bitterness: “We have gone through all of that 
over end over again. For exampic. the unification model, 
which has resulted in leaden boredom and paralysis 
settling over the party. We had the exacerbated factional 
conflict and the national committee clection. And now 
we have a very phony territorial debate on the part of the 
leftists, in which they are not putting the cards on the 
table and saying what they actually want.” For the Hesse 
Greens, “who have something to lose in this country,” 
this situation quite clearly means that “in the impossible 
situation up to the all-German elections: Saving one’s 
own skin has priority. Both hands are on the Hesse cable, 
and the auxihary cable to the national party 1s secured by 
an extra snap hook in case something gocs wrong, so we 
will not be dragged along.“ “We must keep at a distance” 
anyone who “wants to spit in the soup of the” Hesse 
Greens, as Fischer puts t and he means the national 
party, which it is hoped will not ruin next year's regional 
elections. 


Because, unfortunately, the party congress in Hagen was 
a “confirmation of the miscrable state of the Greens on 
the national level.” In Hagen the consequences of the 
change of course in German politics, relevant from the 
aspect of power politics as well, had apparently not been 
quite understood. From now on any medium-term stra- 
tegic thinking within the framework of the FRG 1s 
nothing but nonsense. Just how the Greens are still going 
to hold all-German clections on this basis and open up 
new electoral groups is “a major riddic™ to Fischer. He 
therefore energetically demands “that traditional 
socialist positions be worked up and used to clean house 
with.” 


But is Hagen perhaps also a signal that the Greens as a 
former protest movement have already outlived their 
importance to the politics of the FRG”? “No, we have not 
outlived ourselves. But maybe after 10 years we have not 
yet managed to become a party,” Fischer admits. “We 
still have the fundamental division between opposing the 
system or being a reform party. It is on this sand bar that 
the Green ship has run aground.” Fischer can no longer 
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Stay om hes chasr, he gcts up and walks back and forth m 
the room: “lt could almost make my head caplodc, 
because 11 would take so little understanding to bring the 
ship back into the political current.” 


* Schmachling Regains Post Through Court Action 
WENOSESA West Berlin TAGESZEITUNG in German 
10 Apr VW pad 


[Article by bg/gn: “Rear Admiral Wins mm Court”) 


a. oa 
from his post, may remain in the service until the 
courts have determined the legality of hes retirement. 
This was decided on Friday by the 224 Chamber of the 
Administrative Court of Cologne (221.321/90) in its 
action to extend temporary icgal protection to the rear 
admiral versus the Federal Republic of Germany. The 
defense ministry declined ary statement on the matter. 
however, it may be regarded as certain that the admiral 
will not be allowed back to his desk. 


The 53-year-old had been retired by the 
president on 12 January | 990. after having made himself 

with his superiors on the Hardthoche and in 
the Federal Government through insubordinate criti 
cism of the chancellor and former Defense Minister 
Scholz. In view of the changes in Eastern Europe. 
Schmachling publicly demanded [an end to] the still 
prevailing policy of deterrence by NATO and a reduc- 
tion in Bundeswehr troop strength. As late as this past 
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“unbrndied and unconcealed armament™ 
range ficid and that the United States is attempting to 
achieve military supernority in Europe. What 1s nothing 
but modernization 1s being described as disarmament, 
he sasd. Furthermore. himself in 
critecal terms about the way the armed forces deal with 
soldrers who have different opimons 


had disturbed the relationship of confidence. the 
Cologne Administrative Court was not able to recognize 
the legally required public interest in immediate imple- 
mentation 

The Administrative Court action on Friday still does not 
say anything about whether Admiral Schmachling was 
justifiably retired. This is to be the subject of the still 
pending complaint, which will be ruled on soon, 
according to information from the Cologne Administra- 
tive Court. 
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Over 100,000 in Paris March Against Antisemitism 


LD1405 194190 Paris Domestic Service in French 
1800 GMT 14 May W 


[Excerpt] Hundreds of thousands of people have 
responded to the call of the demonstration 

racism and antisemitism on Paris. From 1900 Place de la 
Republique was filled with peopic. as were the adjacent 
streets. A quarter of an hour later the pres tent of the 
Republic jouned the march. Catherine Verger 1s on the 
spot: 

[Verger] Yes, President Mitterrand was warmly 
applauded at around 1915 on his arrival at the head of 


windows of the Brasserve Alsacrenne, which had recently 
accommodated a neo-Nazi grouping which came to 
celebrate the centenary of Hitler's birth, have been 


[Announcer] In Dion about 1,000 people © ct late this 
afternoon in the Jewish sect 
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lc of the Old Spyt epee epy ot 
Canebrere as a sign of solidarity with the Jewish 
y. No incidents took place. [passage omitted] 


h 


Mitterrand Remarks 


LD1405 174890 Paris Domestic Service in French 
1700 GMT 14 May 9 


exceptions, that caception being the National Front. 


Mitterrand Leaves for Papeete for 3-Day Visit 


AU 1505073890 Paris AFP in English 0731 GMT 
15 May 90 


{Text} Paris, May 15 (AFP)}—President Francois Mitter- 
rand left here Tuesday for French Polynesia, bis first 
visit to the South Pacific territory since his election im 
198). 





FBIS. WEL -90-094 
1S May 1990 


He «ss duc to arrive mm Papectc. Tabet. on Wednesday at 
the start of a three-<day wrest 


He #s to chan a meeting of the South Pacific Council, the 
body which coordinates French policy om the region. The 
mecting will also be attended by Prome Ministicr Michel 
Rocard, Defence Minester Jean-Prerre Chevenement, 
Environment Secretary Brice Lalonde and other senor 
officials. 


Mr Mitterrand will also attend celebrations marking the 
100th anniversary of Papectc, and make the first visit by 
a French president to the Austral Islands 


President Opens F uropean Student ( onference 


PM 1505091690 Paris LE MONDE om French 
12 May Wpd4 


[Text] On Thursday 10 May. Francor Mitterrand took 
part im the opening session of the European student 
conference organized by the National Umon of French 
Students which brought together the representatives of 
the free students’ umions of Europe im the La Villette 
Science and Industry Center on 10 and |! May. 


After inviting his audience to make suggestions to enable 
students throughout Europe to enjoy the advantages 
which those in the Community already have, the pres- 
dent of the Republic said that the East European coun- 
trics should not be abandoned to thei fate because the 
Twelve “are busy successfully carrying out their form- 
dabie task of building the Community.” 


Although he stated that history, geography, culture, and 
imterests converge, he cxapressed the hope that this will 
not be “the province of the Twelve alone, forming a kind 
of new power which would sovereignly decide the fate of 
each” of the East European countries. 


One of the objectives of the European confederation 1s to 
“give the European peopics an outlook —not a dream but 
a political construction,” he added 


The head of state wondered whether 1 would be possible 
for the countnes interested which have democratic insts- 
tutions to form “a flexible structure, more flexible than 
the Community, in which «t would be possible to discuss 
economic and cultural interests. to engage im discussions 
on security...” with “three or four meetings per year” 
among government officials based on a “small but rep- 
resentative permanent secretariat” of all countries. 


Parties Invited To Draft Immigration ‘Charter’ 


AU 1408125200 Paris AFP in English 1240 GMT 
4 May W 


[Text] Paris, May 14 (AFP)}—French political parties, 
with the exception of the extreme mght National Front, 
have been invited to draw up a “charter™ setting out 
minimal guidelines for present and future policy on 
immigration. | was announced Monday 
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Prime Minister Michel Rocard has made the proposal to 
parties planning to send representatives to a “round 
table” Wednesday on nmmigration and th: “integration” 
of uemmugrants often marginalised through poverty. gno- 
rance and other factors. Wednesday's mecting is a fol- 
low-up to a semilar debate on racism organised on May 3 


“We all realrse that the migratory pressures from varrous 
parts of the world are unlikely to subside and we all know 
too ‘hat faslure to contamn the mnflua will make it rmpos- 
sible to mntegrate fe rveugners living legally on our country” 
Mr. Rocard wrote im a letter to political parties. 


To remedy the situation. Mr. Rocard said there first had 
to be a “coordinated diagnostic” on illegal ummuigration 
to “enable us to propose solutvons”. Secondly. he said all 
main political parties should come out squarely im 
favour of integration. Thirdly. they should agree to abide 
by a set of basic guidelines when dealing with countnes 
constituteng the mam “reserves” of ummigrant labour 


The last available official figures put the number of 
immigrants in France at 4.4 million However according 


* Reasons Viewed 
WESO7764 Paris LE QUOTIDIEN DE PARIS 
in French 12 Apr 9 p 32 


Article by Jean-Claude Vajouw: “Survey Mitterrand’s 
Reetuie Falls Further™] 


[Text] A new survey and new lows in popularity for the 
head of state. and the prime minister as well, but now the 
decline 1s more dramatic. 


According to the Louis Harris monthly barometer, 48 
of the representative sample of 1.005 people 
the president's actions. 12 percent fewer than 
previous month. For the first teme since the barom- 
established, the president's rating has dropm 4 
percent. Though Michel Rocard’s 49 percent 
rating represents a seven-point decline from 
. he «8s now ahead of the veteran first secretary 
[Socralesi Party) 


the proximate causes of thes sharp drop im 
Francois Mitterrand’s popularity’ The survey was car- 
ned out on 5-6 April, some time after the PS congress ai 
Rennes and subsequent to the presdent’s television 
appearance with Anne Sinclair on “7 on 7.” The two 
events had a cumulative effect’ The public discovered 
that Mitterrand no longer had much influence on PS 
decisions, that his recommendations were no longer 
followed, 2s if his own comrades considered him already 
out of the race. 


The president's wmage has “aged” overnight: Impotence 
is NOt a sign of great virility. The meffectivencss of his 
efforts at the Elysee to intervene mm his party's affairs 


ali 


sf 
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during the TF! broadcast: Far from ring above the 
partes. he gave the empreswon of being a parinan 
humsclf, oblivious to 


The other interesting development 1s that Michel Rocard 
has managed to brake hrs own fall. to the point where he 
has become more popular than his boss Mitterrand will 


* No Simplistic Explanation 
WESO77OB Paris LE FIGARO in French 10 Apr Wp 7 


Commentary by Georges Suffert: “Hidden Crisis: The 
and the Surveys”] 


[Text] The established caperts have been scratching their 
chins and racking thei brains im the wake of Francon 
Mitterrand’s sudden drop in popularity Some say there 
is no harm in withholding judgment: Past presidents 
have gotten poorer marks. Others dwell on the sernes of 
recent PS fiascos: the Rennes congress, more or less the 
symbolic equivalent of the congress of Valence (back 
then the frenzved rhetoric was armed at others, thes time 
at themselves). the presedent's bizarre televisvon appear- 
ance on “7 on 7." the 10th anniversary of 
his pressdency. Onc add to thes melancholy litany 
the contused feel ngs of disgust and vague anger aroused 
in the French whenever they turn thei attention (how- 
ever briefly) to the French political class as a whole 


True, these events are fasrly trivial om themecives, to the 
pont where they tend to mask the real problem Why are 
the Socialists so put owt with themecives”? Why thes sernes 
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of gaffes? Is there something subtly new in the spirit of 
the times, something which has brought all of yesterday's 
certainties into question? 


Because at first glance this sudden faltering of spirit 
seems scarcely justified. The French economy is doing 
rather well: the franc is solid, inflation almost negligible, 
growth higher than three percent per year, the number of 
jobless declining slowly (too slowly), investment holding 
up, the stock market on the rise, etc. International 
experts are not exactly throwing us bouquets, but they 
are changing their tune. So our leaders should be happy 
with themselves, and the rest of us should be indulgent. 
What the devil are people so upset about? There are two 
possibilities: It is an inconsequential fluke; or it is the 
beginning of a political crisis of the first magnitude. 


A fluke. The sag in the president's popularity merciy 
reflects a transient popular mood. The people know the 
overall politico-economic situaison 1s not bad; but they 
are fed up with the gesticulations of the politicians, from 
the president on down to assembly deputies. Thus, more 
or less at random, they have fired off a warning signal. If 
the message is correctly interpreted at the Elysee, Mati- 
gnon, and the Assembly, appropriate course corrections 
will be made, and it will all blow over. 


Hidden crisis. According to this hypothesis, the situation 
1S much more serious, in part because it is impalpable. 
The French institutional paradigm is monarchical, and 
monarchy depends on the power of symbols. From the 
moment the “Bebete [Silly] Show” proclaimed the 
equivalence of king and God, we were entering a danger 
zone. No matter that it was merely satire. What counts is 
the principle of monarchical omnipotence. And the 
image is patently absurd. The monarchy is doomed to 
descend step by step into insignificance, the royal court 
is riddied with conspirators; the jesters concoct extrava- 
gant treacheries. The French public, getting such a fore- 
taste of the turbulence to come, prepares itself psycho- 
logically for the death of the patriarch. 


Some may say that this is all so much sterile speculation, 
that one must not try to mix up politics and economics 
with the humanistic sciences. Perhaps. But no simplistic 
explanation can account fur the current tremors. There is 
something going on, possibly the beginning of what De 
Gaulle called “a slippery situation.” That was 22 years 
ago. 


* Author Interviewed 
Q0ES0776C Paris LE FIGARO in French 6 Apr 90 p 38 


[Interview with Franz-Olivier Giesbert, author of “The 
President,” by Catherine Nay; place and date not given: 
“Mitterrand, His Stature and Character’—first para- 
graph is LE FIGARO introduction] 


[Text] What is this man who hides behind the mask of 
chief of state? In “Le President,”' Franz-Olivier Gies- 
bert has delved behind appearances into the secret, 
enigmatic, romantic personality of the man who has 
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ruled France for the last nine years. He 1s interviewed by 
Catherine Nay, author of two books on Mitterrand’. 


[Nay] You have written a very cynical book... 


[Giesbert] Not cynical, but honest and, | think, accurate. 
It was never my intention to attack the president. This ts 
not a gossipy book, much less a broadside. But when one 
assembles the facts about the man and what he has done, 
what emerges is a rather Machiavellian philosophy of 
government. To Mitterrand, the end justifies the means, 
and every means ts an end. 


[Nay] That is your assumption: Francois Mitterrand 1s a 
politician. This, you say, accounts both for his greatness 
and his limitations... 


[Giesbert] It is indeed what | thought at the start. 
However, despite his cynicism, | think Mitterrand does 
have a sense of morality. 


[Nay] What? 


[Giesbert] Friendship, for example. | am very much 
struck by his loyalty to the dead. But when it comes to 
politics, other things come into play: calculation, mach- 
inations and manipulation. That is the minister of the 
Fourth Republic, the delegate at the Congress of Epinay, 
the Mitterrand of the E}ysec... 


[Nay] You think he was forced to recant his personal 
ideas (in the economic domain, especially). In fact, the 
ones he gradually embraced were the ideas he had 
denigrated for 23 years. 


[Giesbert] He was wrong about almost everything. But 
he has always been able to adapt. He 1s a great man along 
the lines of Clemenceau, that is a tactician—homo 
politicus, a politician who knows how to manipulate 
people and parties—and he has been stunningly suc- 
cessful: He has transformed French politics. For it 
cannot be said that the France of today is the same as the 
France of 1981: There has been a revolution in mores 
and ideas... 


[Nay] Is he responsible for that? 


[Giesbert] Well, he has in any case succeeded in man- 
aging all the upheaval. That is a great art. When things 
work out, you describe him as changing with circum- 
stances. But I think it goes even further. In 1982, for 
example, he was against austerity. Mauroy and Delors 
imposed it on him, but by June 1983, when he realized 
the austerity policy was beginning to bear fruit, he waxed 
more enthusiastic than anyone. Then, in September 
1983, there was the broadcast with Francois de Closets, 
a real turning point, in which he suddenly appeared more 
conservative than everyone else. He always anticipates 
events. 


[Nay] What were his greatest successes? 


[Giesbert] At one time it was believed he had broken the 
PC [Communist Party]. Today we can see its decline as 








FBIS- WEL -90-094 
15 May 1990 


historical. | cite the conversation between Felipe 
Gonzalez and Francois Mitterrand, an amusing dialogue 
in which the two Socialist leaders explain how they are 
going to suppress communism in their respective coun- 
tries, each by different means. At the end, they achieved 
the same result—with one difference: Gonzalez got there 
more quickly than Mitterrand! 


[Nay] Do you think Mitterrand has broken the political 
Right? And if so, has he benefited from it? 


[Giesbert}] Quite clearly he has broken the Right, but not 
to his own advantage. Mitterrand’s great mistake was not 
in changing his policy, but in having gone a bit too far: 
He dissolved both Left and Right. 


[Nay] Is he destroying the PS? 


[Giesbert] Fabius and Jospin would not hate each other 
so vehemently if he had not turned them against onc 
another. He convinces everyone, in private, that he holds 
them in special favor. It is the same with the Right. 
Giscard, Chirac, Barre, Leotard, and Noir have cach in 
turn been plied with such tender ministrations as: “You 
are better than the others. With you, at least, I can talk.” 
He always flatters those he would destroy. 


[Nay] At the moment, his only failure seems to have been 
with Rocard, whom he tried to break, and whom he 
tapped for Matignon for that purpose... 


[Giesbert] I do not think Mitterrand picked Rocard for 
Matignon to break him, but rather to test a hypothesis. 
He sincerely hoped it would work. But it worked better 
than foreseen—Rocard being as big a rogue as Mitter- 
rand and equally devious and underhanded. Thai was 
precisely what Mitterrand found so disturbing. 


[Nay] According to your theory, Mitterrand is a product 
of Seguela. If Mitterrand had not had his teeth polished 
in 1981, he would not have been elected... 


[Giesbert] Seguela did not “make” Mitterrand, but was 
nevertheless of great importance to him, teaching him 
how to make use of television, having his chin tucked 
like Nixon... 


[Nay] | was surprised you were so critical of Attali... 


[Giesbert] | depicted Attali as a courtier because | think 
he is one. He is nothing more, but also nothing less. He 
is often a baneful influence. Who, for example. sold 
Mitterrand in 1981 on the idea that a rise in popular 
consumption would lead to recovery’? | am somewhat 
harsh with him, but not unfair; No one thinks his 
influence as an adviser to the president has always been 


for the good... 


[Nay] Very few personalities find favor in your cyes in 
the book. You are very hard on Fabius, too... But here 
again, you will answer by saying you were only being 
accurate... 
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[Giesbert] Fabius’s cynicism can be shocking, but the 
man is saved by the force of his character. The pluck thai 
led him to stand up to Mitterrand in the Greenpeace 
affair, for example. 


[Nay] Who is spared in your book: Mauroy? 


[Giesbert] Yes, as he is also spared in the books of 
Catherine Nay. Because he showed courage when he 
fought for austerity against Fabius and A’‘tali. 


[Nay] And Rocard” 


[Giesbert] Of course. He was Cassandra—the Socialist 
who always sees the truth before anyone else. There 1s 
also Delors, whom we must not neglect. 


[Nay] Let's get back to Mitterrand. | admire his strong 
sense of destiny. Since childhood he always wanted to be 
the leader: He has the soul of a leader. | also admire the 
perseverance of this man, whose life has been a Via 
Dolorosa. Finally, he has the ability to turn his defeats 
into successes. He is constantly reborn from his own 
ashes. 


[Giesbert] Mitterrand has turned al! his failures into 
political victories. There was the economic failure of 
1981-1982, the “social” failure of the educational reform 
in 1983-1984, the moral failure of the Greenpeace affair 
in 1985, and despite everything he was ree’ected in 1988. 
One has the impression he must be a disciple of Lao-Tse. 
He has a genius for turning every situation to his 
advantage. 


[Nay] Do you think he has gotten beyond the obsession 
with his place in history? 


[Giesbert] Definitely. Mitterrand has greatly improved 
with age. Afier all, what happened in 1981 was sheer 
levitation. No one yet understands by what miracle 
France was able to recover. Today, Mitterrand seems to 
be giving less thought to history. In fact, he is thinking so 
little about it that he seems to have completely ignored 
the German question... It 1s extraordinary to realize that 
he has not made a single important speech or taken a 
single important initiative with respect to the events in 
Eastern Europe! 


[Nay] He is a “killer” in domestic politics, but in the 
external arena fires only pop-guns. He thinks anything 
can be obtained through negotiations. But | must credit 
him for his trip to Israel and his speech to the Bundestag. 
Only he hasn't done anything since. | can't think of 
anything good he has done in the last 2 years. Is he tired? 
Do you think Mitterrand was sincere ‘hen he said he did 
not want to run in 1988" 


[Giesbert] I think that as usual he was insincere. Since 
his reelection. though. he has ocen showing quite visible 
signs of fatigue. 


[Nay] All at once, his children are deserting him... 
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[Giesbert] Yes. He realizes that now it his turn to be 
manipulated, he who has manipulated others for so long. 


[Nay] Did you meet often with Mitterrand during the 
writing of “Le President”? 


[Giesbert] No. Only twice. But in the past I met with him 
often, before the estrangement that followed the publi- 
cation of my first book. 


[Nay] Won't this new book lead to a new estrangement? 


[Giesbert] | do not write to quarrel with the president. 
Nor to get in his good books. | write what I know. 


[Nay] You write of him that he is not accomplished, but 
at least dependable. Yet his seven-year term is not over. 
There could still be surprises... 


[Giesbert] If that is the case, we will just have to devote 
a third book to him. As Foucault says: “A man’s identity 
1s his itinerary.” 


Footnotes 1. 


“Le President” by Franz-Olivier Giesbert, published by 
Le Seuil, 395 pages, Fr 30. 2. Catherine Nay is author of 
“Le Noir et Le Rouge” [The Black and the Red] (1984) 
and “Sept Mitterrand” [Mitterrand Seven], published by 
Grasset. 


* Mediterranean Rescue Exercise Detailed 


9OESO779H Paris LE MONDE in French 
22-23 Apr 90 p 16 


[Article: “Exercise in Mediterranean Deals With Rescuc 
of French Nationals”) 


[Text] Next week French Armed Forces off the Mediter- 
ranean coast are going to test their ability to rescue 
several hundred nationals whose security is hypotheti- 
cally threatened by a conflict between the country where 
they are living and a neighboring state. The exercise has 
been christened “Farfadet™ [“Goblin™]. Participating 
will be detachments from all three services and the 
gendarmerie, under the leadership of Army Corps Gen- 
eral Henri Preaud, commander of the Rapid Action 
Force (FAR). 


Lasting from Monday 23 April to Thursday 26 April, 
“Farfadet™ is composed of several distinct phases, 
among them landings and airlifting of forces to the cast 
of Perpignan, an evacuation of several hundred people 
(representing the beleaguered nationals) in a quadrilat- 
eral formed by Beziers, Casteinaudary. Ax-les-Thermes, 
and Collioure and deployment of a French buffer force 
between the two supposedly hostile states. 


Substantial military resources will be brought to bear for 
the occasion. The Army alone will contribute more than 
4,000 men, organized in an airlift group (with pienty of 
reconnaissance and operations commandos), an 
armored, motorized group, and an air-mobile group 
composed mainly of helicopters (light anti-tank, support 
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and maneuvering craft), along with the necessary 
clearing and support equipment. 


The Air Force ts contributing Jaguar, Mirage F-i, and 
Mirage 2000 combat aircraft, as well as Transall and 
Hercules transports and resupply planes. 


But, as would be the case in a real operation of this type 
carried out thousands of kilometers from the French 
homeland, it is the Navy which will provide the bulk of 
the amphibious landing assets, with the aircraft carrer 
Clemenceau turned into a helicopter platform to provide 
close support, and the aircraft carrier Foch providing 
support at a somewhat greater distance. This naval force 
composed of frigates, gunboats, and landing craft also 
includes a civilian merchant vessel specially chartered 
for the exercise. 


After the operation is concluded the Foch, escoried by 
several vessels from the Mediterranean fleet, will nego- 
tiate the Straits of Gibraltar for a training cruise in the 
Atlantic that will last until early July. It will hold 
maneuvers with the British aircraft carrier Ark Royal, 
then with the U.S. aircraft carrier Kennedy, before 
working with the French Atlantic flect. 


* Arms Industries Considering Civilian Field 


* SNPE Turns to Chemicals 


YOESO781A Paris L‘USINE NOUVELLE in French 
22 Mar 90 pp 60-61 


[Article by Jean-Pierre Casamayou: “SNPE: Chemicals 
Replacing Munitions”] 


[Text] It's logical: With the military market stagnating, 
SNPE [National Powder and Explosives Company] 1s 
putting more emphasis on two areas in which the com- 
pany is already a leader—chemicals and composite 
materials. 


SNPE has emerged unscathed from the restructuring of 
the French chemicals industry. With that danger out of 
the way, the company can get on with its new strategy: 
increasing its involvement in chemicals and composite 
materials, in order to make up for the stagnant military 
market. The objective is clear: SNPE Chemicals aims to 
double its revenues (currently Fri.2 billion) by 1995. 


Emile Blanc, who became president and general manager 
of SNPE eight months ago, thinks the key to success is 
more emphasis on two ficlds in which the company is 
already a leader. “SNPE’s primary vocation—strategic 
missile propulsion—has given us some expertise,” 
explains the CEO, who has not forgotten that he was the 
delegate general for armaments. “As an industrialist, | 
must exploit that expertise to the hilt to make money.” 
So it is logical to think of SNPE’'s involvement in 
chemicals production as a follow-on to its military 
activities. Starting from nitrocellulose, the base product 
in most explosives, it makes varnish, resins, paints; and 
from phosgene, pharmaceutical and plant-nutrition 
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products: fields in which it 1 Europe's number one firm. 
Before investing in any market niche. the strategic con- 
sideration is always the same: “We pinpoint small mar- 
kets where know-how is the crucial element,” explains 
Bernard Riviere, director of the chemicals division. That 
is why SNPE did not go into production of polyurethane 
but opted instead for chloroformates, the indispensable 
catalysts for polymerization. At every juncture, Bernard 
Riviere goes for intermediate products that must be 
synthesized in stages—and thus bring a higher price— 
rather than simple derivatives. The result: His division is 
growing |5 percent per year. while the industry average 
1S Only eight percent. 


The other factor contributing to the success of the 
Strategy is the company’s enormous flexibility. It has 
long since been reorganized into market-based profit 
centers each under separate management. Thanks to its 
institutional flexibility, SNPE can react quickly to 
change. 


Thus, after the explosion at a U.S. plant where ammo- 
nium perchlorate (rocket fucl) was produced, the French 
company was able to raise its output from | 000 to 6,000 
tons per year. Thanks to this quick response, it was able 
to win some very juicy markets in the missile propulsion 
field and consolidate its leadership position in Europe— 
a two-thirds market share. 


But to reach the ambitious goals it has set, Bernard 
Riviere is counting most of all on growth, both external 
(about |2 percent per year) and internal (eight percent). 
In the pharmaceutical and plant nutrition fields, SNPE 
plans to apply the same strategy that has made it the 
world’s largest producer of varnish bases—a strategy that 
included the takeover of companies like Tevco (in 1987) 
and Durlin, the top American producer of nail varnish 
(early this year), and establishment of a U.S. branch 
(FrS0 million invested in a site in New Jersey). 


Parallel to these acquisitions, it intends to pursue its 
policy of alliances and joint ventures. a strategy facili- 
tating growth without excessive investment outlays. It 1s 
already involved in 10 partnerships (with Italy's BPD for 
the production of ammonium perchlorate, and with 
other French firms as well). The principle is always the 
same: find a partner in a line that complements SNPE’s 
capabilities. The creation of Sud Synthese for the pro- 
duction of nitrated derivatives in collaboration with 
Shell Chemicals is a perfect example. SNPE's know-how 
and its physical plant at Sorgues will generate more 
profits by producing additives for gasoline sold by Shell. 


If such a voluntarist strategy can be carried out, it is 
because Emile Blanc’s group has recovered its financial 
well-being. SNPE has had its lean days. Now the CEO is 
getting ready to announce profits twice as large as in 
1988 (50 million), while sales—which should reach Fr 5 
billion by 1994—have grown 10 percent. Al the same 
time, the second personnel restructuring, currently near 
completion, has reduced the number of employees from 
7,100 to 6,800. This has enabled the company to put 25 
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percent of its turnover into research and devclopment 
(the average in the chemical sector 1s between seven and 
12 percent) and maintain 650 researchers ai the Bouchet 
facility, the envy of the industry. But SNPE can count on 
the mailed fist of its president—well hidden under a 
rotund, Mediterranean affability—to protect it from the 
vicissitudes of any new round of restructuring in the 
industry. 


* Thomson Activities 
QOESO7SIB Paris LUSINE NOUVELLE in French 
22 Mar 90 pp 14-19 


{Article by Jean-Francois Jacquier: “Thomson: The Dis- 
armament Threat™] 


[Text] East-West detente and a dearth of big contracts 
are forcing Thomson to fight hard to keep its position as 
Europe's leading defense electronics group. Meanwhile. 
on the civilian side, it 1s facing a Japanese challenge in 
the field of HDTV [High Density Television]... 


Gorbachev and the Japanese: a conjunction of historical 
vagaries and market forces that Alain Gomez, Thom- 
son's president, could never have predicted. France's 
high-tech flagship company is caught in a squeeze. 
hemmed in between the hegemonic conquests of Japa- 
nese telev sion makers and the redoubtable effects of the 

peace economy” on new military equipment contracts. 
The fall of the Berlin Wall was a major sethack to 
Gomez's ambitious plans for the armis giant (which also 
provides the Rafale’s radar) and Thomson-CSF, its 
defense clectronics subsidiary (Fr34 billion in annual 
sales). Even more damaging is the fect that the third 
pillar of the group. Thomson Consuiner Electronics 
(TCE). a company of comparable weight though finan- 
cially anemic, must spend billions—which it doesn't 
have—to meet the Japanese challenge in the field of 
HDTV. the television of the future. 


With the completion of its big arms contracts, Thomson- 
CSF was already expecting a decline in its financial 
earnings and a 20 percent activity slowdown in the 
1990's. It had prepared for lean times by cutting back on 
personnel and reorienting its military sales toward the 
NATO countries. Alas! Those countries are now leading 
the charge toward East-West detente and all-around 
disarmament. It will be difficult for Thomson to avoid 
being hit by the juggernaut. But Gomez, a former para- 
troop officer, hay survived other storms. Since taking 
over the reins of the conglomerate on 17 February 1982. 
he has served under no fewer than six cabinet ministers, 
resisted numerous Socialist initiatives, and survived two 
changes of government—-one which brought in the lib- 
erals, another which returned the socialists. 


But this former Finance Ministry inspector, who with his 
friend Jean-Pierre Chevenement founded CERES 
[Center for Studies, Research and Education], really 
owes his longevity at Thomson's helm (cight years) to his 
unique personal qualities. For example, his constant 
references to the competition (“The market is our judge. 
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and our market is the world”), his military way of 
speaking and pronounced taste for order (“I like organi- 
zations that function, and like Goethe | prefer injustice 
to disorder’), and finally his total commitment to what 
he is doing. At age 51, the man Jean Cau described as 
“the Bigeard of super-administrators” was the earliest 
supporter of public sector industrial groups. Althcugh 
that fact is doubtless an asset for Thomson, it does not 
make Gomez's task any easier. 


His enemies, who are at least as numerous as his parti- 
sans, are clearly eager to rub salt in the open wound; they 
criticize him for having weakened the group by excessive 
concentration on defense electronics and big-ticket con- 
sumer electronics—two troubled sectors which represent 
respectively 44 and 47 percent of the group's Fr76 billion 
turnover. “Gomez was wrong to cling to his position. 
This time he won't be able to fast-talk his way out of it. 
In 1990 he’s going to have to face the music,” predicts 
one member of the board of directors. “His strategy is as 
clear as Chancellor's Kohl's on the Oder-Neisse line,” 
quips one high Socialist official sarcastically. “The only 
hope for Thomson is to force it into an alliance with 
Philips. Van Der Klugt is apparently willing to discuss 
it,” says a close confidant of the Dutch magnate. And 
voices on all sides are urging the state, as a shareholder in 
Thomson, to move in quickly to right the helm. 


Justified Concerns 


Far from appeasi.:g these fears, government stonewalling 
has only fanned the flames. At Matignon, “no one wants 
to talk about Thomson,” and aides in the Ministry of 
Industries are turning a deaf ear. 


Polemics aside—and they are traditional at Thomson, a 
company of almost legendary status in the ficids of 
television and video tape recorders, albeit tainted some- 
what by its military involvement—the concerns are 
justified. In the United States, arms builders are in a 
panic about the sharp cuts contemplated in military 
spending. Defense Secretary Cheney advanced the figure 
of five percent per year over a 10-year period, provoking 
a stampede: Ford Acrospace and Philips’s American 
subsidiary are up for sale; Hughes, the Goliath of defense 
electronics, even bigger than Thomson, may soon follow. 
General Motors, which acquired the satellite- and mis- 
sile-building concern for $5.2 billion in 1985—in the 
golden age of the industry—is reportedly looking for 
someone to take it off its hands. The problem is that in 
the last five years the company, whose business is 80 
percent dependent on Pentagon contracts, has declined 
in value by nearly half. 


In Europe, experis are talking about a possible 25 per- 
cent reduction in military spending over the next five 
years, which translates into a $40-billion amputation: 
almost seven times Thomson's total sales in the sector. 
Francois Heisbourg, director of London's International 
Institute for Strategic Studies, told BUSINESS WEEK 
“the pressures will be colossal.” 
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But this threat its not the only issuc: There are also 
Strategic considerations. They derive from Thomson's 
role as a supplier of the modern military equipment 
France will continue to need and from its critical post- 
tion as a reservoir of high technology. In short, its ability 
to make France an important player on the international 
scene. Mission impossible? Power depends on moncy in 
this “war.” Responding to his detractors, Gomez talks 
first of all about the financial picture: A reminder that he 
is capable of paddling his own canoe. When he came on 
the scene in 1982, the group was virtually bankrupt, with 
Fr2 billion in losses. By 1988 Thomson posted consoli- 
dated profits of Fr2.37 billion (most recent figure avail- 
able). At the price of a veritable revolution. 


Because the Thomson of today bears little resemblance 
to the Thomson of yesteryear. Between 1982 and 1988 it 
divested itself of a large chunk of diversified activities, 
including civil telecommunications sold to CGE, med- 
ical equipment sold to General Electric, lamp manufac- 
turing, cable... At the same time, it acquired Telefunken 
in Germany, RCA in the United States, and Ferguson in 
Great Britain. In all, Fr26.7 billion in new acquisitions, 
mostly overseas, against Fr23.3 billion in divestitures. In 
addition, fully half the group's employees are now out- 
side France. It is probably the most profound metamor- 
phosis undertaken by any state-owned industry in the 
last 7 years, certainly more far-reaching than the restruc- 
turings of Pechiney, CGE or Rhone-Poulenc. In this 
turbulent environment, the champion chameleon has to 
be Thomson-CSF,. the defense electronics subsidiary. 
Thanks to iis star performers—Rita, the battlefield tele- 
phone used by the U.S. Army, radar systems for the 
Mirage and future Rafale, the Crotale and Shahine 
missiles, warship sonars, etc.—it posted net profits of 
Fr3 billion on a sales volume of Fr34 billion, for an 8.9 
percent profitability ratio: one of the highest in the world 


in its Category. 


Well-Managed Finances 


So Gomez comes on reassuringly. If there is a recession 
in the arms sector, “Thomas has the means to cope.” 
“Our ability to adapt flexibly strengthens our belief that 
we will remain competitive,” confirms his right-hand 
man, financial director Alain Hagelauer, adding that 
over the last few years CSF has succeeded in eliminating 
11,000 jobs. Can these efforts continue? They were 
implemented intelligently, with the help of a supportive 
market, at a time when the company had plenty of cash. 
Now, in the workyards, the remaining troops are taking 
stock and starting to grumble: “Pressure on wages, 
massive resort to subcontractors, our industrial know- 
how withering away: and it won't end there,” say dis- 
gruntied unionists with the (majority) CFDT [French 
Democratic Confederation of Labor]. “We're eventually 
going to have to prove to them that workers are also 
indispensable.” Another sizeable obstacle: It does not 
look like CSF is going to be able to repeat its exceptional 
past carnings performance. The reason? Nearly two- 
thirds of the profits gencrated in 1988 were from finan- 
cial operations, based on skillful management of 
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advances disbursed by high-powered clients: an art at 
which CSF Finance is a past master. The fabulous Al 
Thakeb contract, signed in January 1984 to provide 
Saudi Arabia with an antiaircraft defense capability. 
provides a perfect illustration: Out of the $4 billion 
contract total, more than $2 billion in advances were 
placed in five-year bonds at average earnings of 14 
percent. 


Did the government look askance at this intrusion into 
the banking field? Perhaps not, but Gomez was somehow 
persuaded recently to turn over his financial subsidiary 
to Credit Lyonnais, in exchange for a modest interest in 
the nationalized bank. 


The End of the Big Contracts 


The end is rapidly approaching for all the big contracts 
won in the halcyon years, and new contracts are not 
likely to be on such a mind-boggling scale. The profit- 
ability of the “defense” branch will drop rather quickly 
to around five percent. While such a profit ratio might 
look appetizing to many manufacturers, for Thomson- 
CSF it represents a regression from past performance. 
Over the short term there is simply no hope of another 
miracle: In the last six years defense orders from the 
Near East have dropped fivefold: elsewhere in the 
market, deals in excess of a billion francs are few and far 
between. New orders placed with CSF declined 20 per- 
cent last year. Paul Calandra, director of social benefits 
affairs, has announced that between 2.500 and 3,000 
employees will be laid off by the end of 1991. 


If the military budgets of the NATO countries are 
similarly downsized, the situation would get even worse 
and competition even tougher. And that includes com- 
petition from the American firms (Hughes, Raytheon, 
General Electric, Lockheed, Rockwell), which are now 
working more closely together and trying to increase 
their exports. CSF, which sells 60 percent of its produc- 
tion outside France, had best be on its toes! 


Equally disquieting are the repercussions this could have 
on research, which requires fabulously large invest- 
ments: Fr6 billion per year, about 20 percent of annual 
sales. The name of the game is not to fall behind, for 
technology doesn't stand still. In the last 25 years the 
density of transistors in radars has increased by a factor 
of 400! Advances equally spectacular have been seen in 
every product line. And in Thomson's laboratories other 
essential innovations are under development, such as 
liquid crystal displays, “AsGa™ (gallium arsenide), which 
could someday replace silicon, and super-powerful infra- 
reds. 


But the government cannot be expected to be as gencrous 
as in the past: nowadays it 1s financing only 25 percent of 
Thomson's rescarch cxapenditures, rather than 50 percent 
as it did a little more than 10 years ago. Sclif-financing 
(47 percent) and forcign clients (28 percent) made up the 
difference for awhile. Today, other solutions must be 
sought. 
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Gomez decided Europe would be his target. In every 
field, his strategy was to go for size (“nothing cise 
matters,” he says), and his tools were external growth 
(takeovers) and partnerships. Thomson's takeover in 
January of half of Philips’s defense businesses (HSA in 
Holland, MBLE in Belgium, and TRT in France) swelled 
CSF's sales volume by Fr5 billion; improved its global 
market position in five different fields: opened up new 
markets in Holland, Great Britain and Germany: and 
will probably also facilitate new economies of scale. 
which is the main theme of a CSF restructuring sched- 
uled for April. 


The acquisition strategy is quickly reaching its limit. 
Despite its Fr6 billion in cash, CSF is 2t a considerable 
financial disadvantage vis-a-vis big European rivals such 
as GEC, Siemens, or Daimler, which by itself 1s holding 
Fr68 billion in cash, almost the equivalent of the 
Thomson group's entire annual revenues. Morcover. 
these broadly diversified firms can generally absorb their 
prey whole, rather than picking and choosing between 
divisions. The consequences of this twofold handicap 
were shown when OPA in alliance with GEC and Sie- 
mens went after Plessey, which CSF also wanted: “The 
advantage was with those who had banded together in a 
joint-venture agreement to lock up the communications 
sector,” confides Alain Hagelauer. In many instances the 
only way Thomson can compete is by negotiating 50/50 
agreements. A handicap that is exacerbated by its status 
as a nationalized company, one behind whose facade 
foreign negotiators often glimpse the French Govern- 
ment in its haughty arrogance. To compensate, they 
refuse to settle for less than an equal share. That hap- 
pened early this year with British Acrospace in the 
missile sector. 


That important agreement should lead to joint creation 
of a British corporation with annual revenues of Fri 5 
billion; it may have a French president, but it will be run 
by the English. The latter will be contributing their 
missile know-how, Thomson its expertise in missile 
electronics (especially autoguidance systems). And the 
risk here is somewhat different: that of being gobbied up. 
if the partner responsible for management decides to 
appropriate the other's technology. Which is why the 
French Government has taken so long to approve the 
British Aerospace deal. 


“Before committing ourselves, we must analyze the 
major long-term objectives of the two partners, to make 
sure they are compatible. There might be probiems if 
there are changes after we are under way.” Gomez 
admits. “Unfortunately, | have no other means of pre- 
serving the company’s fundamental vocation.” 
According to Gomez, programmatic cooperation (as in 
the Airbus) 1s now totally incompatible with the exigen- 
cies of modern management, and moreover incurs extra 
costs to the tune of 30 to 40 percent. “In reality.” 
explains Denis Verret, director of European affairs. 
“CSF is choosing to be a multinational now, since the 
European arms market will take some time to become 
established.” Such a provocative challenge 1s sure to 
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itritate the engineers of DGA [General Delegation for 
Armaments]. And what if Thomson goes over to the 
“enemy” camp? “We're prepared for the possibility,” 
say Defense Ministry sources. “There is an alternative 
solution, at least in certain cases: Serge Dassault Elec- 
tronics.” 


Other limits to CSF's policy are also beginning to be 
discerned. In Europe, only a few small companies in 
England, Italy, and Spain are still out there to be bought. 
And Spain plans to collaborate with France in the 
manufacture of conventional submarines. Germany 
remains obstinately closed. The United States used to be 
open to Thomson's redeployment strategy. But Penta- 
gon-imposed restrictions on foreign buyers are creating 
almost insurmountable obstacles. 


Electronics Least Affected 


One small consolation for CSF: Electronics should be 
least affected by the constriction of military spending, 
since the “intelligent” parts of weapons systems continue 
to be augmented (now accounting for 30 percent of a 
warplane’s cost). Detente will also increase the demand 
for sophisticated equipment for monitoring, observa- 
tion, and communications. Not enough, however, to 
dissipate the threat in the short term. Thomson is also 
considering a possible return to civil telecommunica- 
tions, which could put a lot of cash in its coffers. Bul can 
it afford the ticket of admission” 


Finally, some people are wondering whether Gomez may 
have erred in 1983 when he turned all CSF's telecom- 
munications activities over to Georges Pebereau, then 
head of CGE: not only the switching stations—which 
might have been justified—but also the civil telecommu- 
nications, the data processing services, the satellites, the 
signal transmission. All these are big ficlds now, and 
Alcatel is making money. Gomez's defense is rather 
anemic: “At that time, beyond our two primary areas, we 
did not have the means to support any other major 
activity unless it was a cash cow!” With prospects for 
arms sales bleak, who can say what “General Gomez” 
will decide to do tomorrow? Afier eight years at the 
controls, he still does the directing, cutting, recutting and 
transferring. And, at least since Nocl Goutard’s depar- 
ture, this lonely captain of industry has had no real 
number two. 


Life under the sword of Damocies ts usually not serene. 
In any ordinary business, the first hint of a slide toward 
disaster would have set sirens howling. But not at Thom- 
son! For Thomson, after all, is an exclusive supplier to 
the French Armed Forces... 


* More Sophisticated Systems 
WESO7TRIC Paris LUSINE NOUVELLE in French 
& Mar 90 pp 80-81 


{Article by Jean-Pierre Casamayou: “The Technological 


Stakes of Disarmament” ] 
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[Text] Arms reduction agreements are going to stimulate 
the development of new technologies. Especially in the 
fields of ultra-precise surveillance systems and cquip- 
ment to protect the weaponry remaining... 


Europe is going to have to change its defense technolo- 
gies. This was one of the conclusions reached by the 13 


defense ministers of the Independent European Program 
Group during their recent mecting in Scotland. 


From monioring of compliance with disarmament 
accords to development of new arms systems and even 
treaty violations, it is certain that one of the first 
consequences of the arms reduction agreements wiil be a 
rush to new technology. 


First, there is the matter of assuring the reality of 
disarmament, that is verifying whether the signatories to 
the treaties are fulfilling their treaty obligations to the 
letter. To do so, the nations concerned are going to 
augment their existing surveillance systems (optical sat- 
ellites, radars, airplanes and reconnaissance drones) and 
design a wide range of new sensing devices. The Open 
Skies accord will create an opportunity to accelerate the 
development of such systems. This treaty, which should 
be ratified in May, envisions overflights of the territory 
of signatory states by airplanes equipped with a battery 
of electromagnetic sensors (such as synthetic aperture 
radars) and optronics. The basic technologies are already 
well understood: infrared line-scanning and simple clec- 
tro-optic cameras. The Americans have calculated that 
such equipment would cost about Fri00 million per 
aircraft. 


But that will not be enough: Instruments even more 
sophisticated must be created. For example, the hyper- 
sonic Aurora aircraft, studied by the American army as a 
possible replacement for its SR-71 Blackbird. France, 
which is not as advanced in this field, is betting on the 
Helios optical reconnaissance satellites. Thanks to the 
Spot program, the technologies are fully mature: the new 
high resolution video cameras and high-performance 
magnetic recorders will make it possible to get photos 
with |-meter resolution (about 10 meters with the Spot). 
The next step will be development of a radar satellite 
capable of overcoming the adverse weather conditions 
(clouds) which often frustrate optical surveillance over 
much of Europe. The radars will employ lateral scanning 
or synthetic apperture technology. The European ERS-|! 
satellite, dedicated to oceanographic research, will pro- 
vide the first test of this new technology: nevertheless, its 
limited precision (several dozen meters) makes it unsuit- 
able for military use. 


In any case, these optical and radar reconnaissance 
systems will require very sophisticated image processing. 
an area in which MS2-1, a joint subsidiary of Matra and 
SEP. already has impressive credentials. 


Increasingly Intelligent Weapons 


Signatory nations will also have to monitor their borders 
and air space. For that, they are counting on a new 
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generation of radars equipped with electronic scanning 
antennas. That explains the effort Thomson has put into 

t of integrated monolithic hyperfrequency 
circuit (MMIC) technology using gallium arsenide for 
the radars’ active modules. 


Also, following the example of the United States and 
Australia, France is doing research on over-the-horizon 
radar. This detection system (one prototype called “Nos- 
tradamus,” designed by DRET [expansion unknown] 
and ONERA [National Office for Aerospace Studies and 
Research], is currently undergoing tests in the Dreux 
region) can detect movements beyond the range of 
traditional radars. Making use of meter-length waves, its 
radar beam is not aimed directly at the object: It is 
reflected from the upper strata of the atmosphere. 
Result: It illumines targets from overhead, over the 
whole surface of the plane or ship. But the perceived 
need to maintain surveillance over some 6,000 different 
sites, such as materiel depots and military bases, has 
given rise to the idea of employing automatic systems: 
Receivers and sensors that would keep track of optical, 
elect ic and seismic data. Systems would be 
linked together by high-capacity computers, like the 
ACCS (airborne command and control system) for 
radars. 


All these systems are going to require new developments 
in electronics, signals processing and data handling, and 
faster computers with revolutionary new architecture. 
This is what is behind current research in the field of 
very high speed integrated circuits (VHSIC), the devel- 
opment of new semiconductors (gallium arsenide), the 
research on neuronal computers, and development of 
data processing tools capable of running programs con- 
taining on the order of a million instructions. 


These “force multipliers” themselves will soon be insuf- 
ficient. For the military brass are always trying to get the 
same firepower out of a smaller number of weapons. 
That will translate into increasingly sophisticated mate- 
rials and new developments in unrestricted weapons 
categories (“Gorby-compatibles” is the new buzzword). 
Thus research on “intelligent” weaponry will be empha- 
sized. Missiles, whether self-guided or using terminal 
guidance systems, will employ fiber optic, infrared 
(IRCCD) or millimeter-wave-length guidance tech- 
nology. Even traditional tank guns could be transformed 
into electromagnetic artillery. 


Another indirect result of disarmament: It will be neces- 
sary to economize and protect the remaining weaponry 
as well as the troops, whose training 1s quite costly. In 
consequence, everything that has to do with countermea- 
sures and protection (optical countermeasures against 
infrared-guided missiles, electronic countermeasures 
against guided or semi-guided missiles) will get special 
attention. 


When Soldiers Return to Civilian Life 


Similarly, techniques to augment the “stealthiness” of 
weapons will also be given priority: New shapes that are 
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poor reflectors of radar waves (warships or tanks), com- 
posite materials that absorb particular wave-lengths on 
the surfaces of airplanes and submarines. Also, in order 
to save On equipment and avoid losses during exercises, 
combat simulations will be employed much more widely; 
and they will be more realistic, using new visualization 
techniques such as Sogitec’s GI 10000 or Thomson's 
Visa 4. 


All the same. these research and development activities 
will have to survive in a budget-restricted environment. 
So it will be difficult to devote large sums to strictly 
military research and development. a fact which so far is 
having the effect of channeling efforts toward civilian 
research. 


There is thus some risk that the present basis of military 
technology will undergo drastic change and become 
increasingly tied in with civilian technology, to the point 
that civilian and military research are distinguishable 
only by their applications. Thus part of what ts at stake 
with disarmament is the ability to maintain a technolog- 
ical base as broad as possible, to satisfy both civilian and 
military needs. 


* Savings in Rafale Aircraft Production Seen 


WESO779A Paris LUSINE NOUVELLE in French 
22 Mar 90 p 36 


{Article: “Rafaie: Dassault Cuts Costs” ] 


[Text] Surprise: Rafale will be less expensive than 
expected. Over the last two years manufacturers have 
succeeded in trimming four percent off the unit cost of 
Dassault’s future combat aircraft. Originally, the pro- 
gram to build 336 Rafales was expected to cost Fri 20 
billion—including 40 billion for development and indus- 
trial tooling—for a unit price of about Fr240 million, 
taking spare parts and accessory equipment into 
account. 


* GIAT Reorganization: New Perspectives 
QOESO779B Paris LES ECHOS in Freech 
S Apr 90 pp 16-17 


[Article by Alexandra Schwartzbrod: “France To Build 
New Arms Conglomerate Around GIAT™] 


[Text] The change in status of GIAT [Ground Weapons 
Industrial Group] opens the way to a vast reorganization 
of France's ground weapons industry. At stake: annual 
sales of Fr20 billion and 30,000 jobs... 


The Ministry of Defense makes no bones about it: “Our 
top priority today is to make Operation GIAT a suc- 
cess.” GIAT's change of status and the consequent need 
to modernize this aging arms-builder which employs 
14,000 people will be the main focus in 1990, perhaps in 
1991 as well. For GIAT today holds the key to the fate of 
France's entire ground weapons industry 
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That industry with its 30,000 employees has annual 
revenues of Fr20 billion, equal to 20 percent of the 
French arms industry's total yearly sales, and its future 
hinges in large part on the outcome of the conventional 
disarmament negotiations in Vienna. “The market is 
clearly soft, since ground weaponry will be first to be 
affected by any reduction in armament levels,” 
according to one Defense Ministry source. “Therefore 
we must reorganize the indusiry in such a way as to 
maximize sales in a depressed environment.” 


Overextended and IIl-Adapted Group 


The waste and flab in the industry went largely unno- 
ticed during the wildly successful years from 1974 to 
1983, when the sudden wealth of the oil countries set off 
a virtual explosion of French arms exports, especially in 
the ground arms sector. 


When annual sales of GIAT, France's largest manufac- 
turer of ground arms, dropped from Fr8.4 billion to 6.8 
billion between 1984 and 1989, the export portion of 
total sales fell from 40 to 20 percent. Last December. 
deputy Jean-Francois Delahaye from Isere defined the 
problem this way in a report on GIAT for the deiense 
committee of the National Assembly: “Since GIAT 
never adapted itself to changing markets and technolo- 
gies, its share of the French Army equipment market has 
declined from 80 percent in 1985 to 60 percent in 1989." 


The result: an overextended group, and one juridically 
ili-adapted to new market conditions, which now 
demand broad-based cooperation. Two problems which 
the government decided, somewhat tardily, to solve by 
job layoffs (2,800 in 1987 under Andre Giraud and | 200 
last year), and by turning the group into a semi- 
autonomous national company. 


Announced in May 1989, the GIAT restructuring, which 
Jean-Pierre Chevenement has been talking about ever 
since his arrival at Rue Saint-Dominique, came as no 
surprise to anyone and aroused scarcely a ripple of 
protest, except from the CGT [General Confederation of 
Labor], which immediately saw it as the beginning of a 
massive privatization campaign. With losses of FrSi2 
million in 1988, the situation deteriorated to the point 
that GIAT’s very survival was in question. PRO-GIAT, 
the common law company which Andre Giraud decided 
to yoke with GIAT to make the latter more flexibic, 
proved completely imadequate as an instrument for 
turning the situation around. But under the leadership of 
Pierre Chiquet, the man who on | July will take charge of 
the group, it 1s paving the way for a smooth reorganiza- 
tion. It was PRO-GIAT, for example, which in January 
approved GIAT's acquisition of Luchaire's defense divi- 
sion, thus kicking off the drive to rebuild the sector 
around the group. 


Restructuring Necessary 


“Land war has become acro-terresirial,”” Defense Min- 
istry sources explain. “So we must be careful not to limit 
the Army's weaponry to armor and munitions. Today's 
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army also needs service and armored vehicles, helicop- 
ters, and clectronically-guided missiles.” The situation 
in these last three categories 1s relatively clearcut. A 
single group, Acrospatiale, dominates the field in heli- 
copters (annual sales in excess of Fr6 billion) and anti- 
tank missiles (close to Fr2 billion), despite Matra’s 
sporadic efforts—sometimes encouraged by DGA [Gen- 
eral Delegation for Armaments], which is adept at the 
well-known strategy of “divide and conqguer”—to poach 
on Henri Martre’s pr:vate preserve. “In this field, Matra 
has nothing to contribute,” sources on Chevenement’'s 
staff bluntly maintain. “Especially with the separation of 
Matra-Manhurin-Defense, which produced a small 
amount of antitank weapons. Acrospatiale really has 
everything we need.” 


In the field of electronics, which are increasingly impor- 
lant in emerging weapons systems, including ground 
systems, the industry is not as highly concentrated. We 
have Thomson-CSF., Alcatel, Serge Dassault Electronics, 
SFIM, Sagem. Sextant Avionics: businesses which cover 
all segments of the market (aeronautics, naval, civilian) 
and are thus much less dependent on the vicissitudes of 
the ground armaments sector. “The tendency is clearly 
toward fewer munitions and vehicles, with more missiles 
and electronics,” according to Defe ~se Ministry sorrces. 
Thus the real problem has to do with vehicles, arms and 
munitions, a fragmented sector whose survival 1s basi- 
cally going to depend on the government's ability to 
rationaliz . awd thus restructure. 


The restructuring of the arms and munitions sector 
launched in January is expected to go forward without 
major problems. With respect to arms (hand-held 
weapons, machineguns, artillery pieces), GIAT has a near- 
monopoly that generates nearly Fri billion in yearly sales. 
Its only notable competitor, Matra~-Manhurin- Defense's 
Mulhouse facility (annual turnover of Fr300 million), was 
acquired in January by FN, a Belgian concern, thus taking 
it out of the picture. The only remaining challenger of 
significance 1s Thomson-Brandt-Armament (TBA), a sub- 
sidiary of Thomson-CSF which has a near-monopoly on 
mortars and an annual turnover of close to Fr$00 million 
in this sector. 


Excess Capacity in Munitions 


On the munitions front, “there is obviously excess 
capacity in what is a highly competitive domain,” 
according to Defense Ministry sources. “Especially since 
our export prospects are relatively lamited.” Hence the 
need to restructure the sector. “And we will have to 
restructure around GIAT, because of its overwhelming 
dominance in the ficld (annual turnover of Fri.6 bil- 
hon). 


In the past GIAT has faced competition in all three areas 
of the munitions sector. In the small-caliber area, GIAT 
was competing against the French Munitions Company 
[SFM] (turnover of Fri 70 millon, 90 percent of it in the 
arms ficld). In the medium-caliber range, GIAT was up 
against Matra-Manhurin-Defense’s Cusset facility 
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(Fr670 million turnover). And in the heavy-caliber com- 
petition, GIAT's rival was Luchaire, which had sectoral 
sales of more than FrS00 million. 


Today the situation has largely been rectified. GIAT, 
which began by acquiring Luchaire, is expected in time 
to gain control of SFM and later Matra-Man > rin’s 
Cusset facility, all in the name of indusirial raty 7a- 
tion. The result will be a sector dominated by two mayor 
concerns: GIAT and Thumson-Brandt, two enterprises 
whose health will still depend largely on their capacity to 
develop “intelligent” weapons, which by far make up the 
biggest share of the market. 


Complementarity in Vehicles 


The situation in the military vehicle market is more 
complicated. The biggest player, here again, is GIAT 
with its Fr4.3-billion revenues in the sector. Its rivals are 
Panhard (slightly over Fr600 million), the defense and 
equipment division of Renault-V1 [RVI] (2.4 billion), 
and Creusot-Loire Industries (2.2 billion): three compa- 
nies which fear the plans concocted by GIAT and the 
government but nevertheless seem amenable to joining 
forces to face the new market realitics. 


“RVI's defense business consists of two things,” we were 
told by Boulevard Saint-Germain sources, “vehicle pro- 
duction (the famous gamut of TRM trucks), which is 
absolutely inseparable from the automotive sidc, and 
armor (the advanced armored vehicle). In terms of 
industrial resources, it does not count for a lot, but on 
the other hand it means we can complement GIAT.” So 
a modus vivend: should be possibic. 
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But Creusot-Loire and Panhard pose more complcx 
problems. since they compete directly with areas of 
GIAT specialization: vehicle bodies in the case of the 
former, systems integration (on a smaller scale, of 
course) in the latter. As far as the authorities are con- 
cerned, however, the two enterprises could complement 
GIAT in terms of product lines, even more so in terms of 
solid marketing networks (especially at Panhard), which 
are sadly lacking in the ground armaments sector. New 
arrangements with GIAT are thus expected to be nego- 
tiated, beginning in the second half of 1990 and con- 


tinuing throughout the following year. 


Second Stage: Europe 


Once the domestic market 1s reordered, it will be time to 
iake the next step: European cooperation. In terms of 
arms, Thomson-Brandi may take advantage of the new 
cooperation agreement between its holding company 
and British Acrospace to forge closer ties with Royal 
Ordnance Factores, the old munitions concern acquired 
by BAE. 


In the armor division, arrangements will focus primarily 
on two vehicles: the Leclerc tank, which France has just 
offered Great Britain in exchange for significant indus- 
trial offsets for Vickers (something neither the Germans 
nor the Americans have offered). and the VBM (Modular 
Armored Vehicle), a future French Army program of 
great interest to both GIAT and RVI. As part of its 
cross-purchasing policy, France has just offered to buy 
emergency service vehicles for the Leclerc from the 
British, who are working on a competing program, the 
FFLAV [expansion unknown], in exchange for coopera- 
tion on a joint VBM/FFLAV program. The Germans 
may also be offered a chance to produce some of the 
subsystems for the program. 
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De Michelis Meets Iraqi Foreign Minister 


4IN1405 185590 Baghdad Domestic Service in Aratu 
1800 GMT 14 May 90 


[Text] Tariq “Aziz, deputy prime minister and foreign 
minister, today met with Italian Foreign Minister Giann: 
de Michelis in Rome. During the mecting, Tariq ‘Aziz 
reviewed Iraq's initiatives to achieve comprehensive and 
permanent peace with Iran. 


He also reviewed preparations under way to convenc the 
extraordinary Arab summit conference in Baghdad to 
discuss and deal with the threats against Arab national 
security. 


The deputy prime minister and foreign minister stressed 
Iraq's interest in developing its relations with Italy in all 
fields to achieve both countries’ interests in a manner 
that agrees with the Arab states’ desire to build friendly 
and advanced relations with Europe and bolster the 
Euro-Arab dialoguc. 


Tarig “Aziz drew Mr. de Michelis’ attention to the grave 
dimensions of the prejudiced campaign against Iraq 
which serves the objectives of the Zionist aggression 
against iraq and the Arab nation. Tariq “Aziz empha- 
sized «2 Arab countries’ nght to possess technology for 
the sake of scientific and industrial progress. 


The meeting dealt with relations between Iraq and Italy. 
which cover various fields. They also exchanged view- 
points on the situation in the region. 


Foreign Minister De Michelis Visits Romania 
W'41505 143390 


For Romanian reportage on the visit by Foreign Minister 
Gianni de Michelis to Romania, including reports on his 
talks with interim President lon Ihescu, Prime Minister 
Petre Roman, and Foreign Minister Sergiu Celac, please 
see the Romania section of the 15 May East Europe 
DAILY REPORT and subsequent issucs. 


* PCI President on Current Party Issues 
WESO7324 Milan L‘UNITA in Italian 31 Mar 90 p 4 


[Interview with Aldo Tortoreila, president of the PCI 
{Itahan Communist Party] Central Commitiee, by Pictro 
Spataro, place and daic not given: “My Idea of 
Unity..." —first paragraph is L'UNITA introduction) 


[Text] “The solution we arrived at certainly exceeded 
initial expectations...” says Aldo Tortorella, speaking of 
the PCI [Itahan Communist Party] leadership's new top 
echelon. “The Direzione [executive leadership]. he 
adds, “is, de facto, the party's unitary governing 
body...” Let's not forget, though. he says, that “our 
differences, even on fundamentals, remain.” A new 
Cencelli handbook’? “Merely to suggest it 1s a serious 
matter.” As to the dialogue with the PSI [Italian Socialist 
Party}. “courage and firmness.” 
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[Spataro] You have returned to the Central Committee 
(CC) im good form. Have you gotien over the causes of 
the iliness that indisposed you al the congress’ 


[Tortorella] Yes, thank you. Through you, | also wish to 
thank the doctors and nurses of the Bologna Hospital, and 
the comrades and friends who conveyed to me their best 
wishes. | felt a concern, not for my own person, but for our 
entire party and for the ideas that | have defended. 


[Spataro] What do you think of the PCI leadership's new 
top echelon, the outcome of a long marathon of negoti- 
ations and mectings” 


[Tortorella] lt seems to me that the solution we arrived at, 
after diligent debate, and indeed, after considerable, per- 
haps inevitable tension, certainly exceeded initial expecta- 
trons and has a clarity of its own: The Direzione was clected 
proportionally, in accordance with the bylaws of the con- 
gress, and encompasses the fundamental tasks of the exec- 
utive leadership. This body therefore becomes the “unary 
governing body™ that | too had hoped for. The Secretariat, 
on the other hand, 1s homogencous and includes the prin- 
crpal coordinators of the work on the constituent phase. But. 
as was stipulated, the working groups on the platform and 
on relations with advocates of other positions must include 
the various factions that manifesied themselves during the 
congress. And, as 1s obvious but in need of reiteration, the 
Secretariat must answer to the Direzione, and the latter to 
the Central Commutiee. 


{[Spataro] And will all of this provide “unitary gover- 
nance” of the PCT” 


[Tortorella] It is only one of the possible mechanisms. 
But no mechanism in itself can guarantee excellence of 
operation. The difficulties and complications are 
obvious. The outcome will depend on the effort made by 
everyone and, al the same time, on everyone's ability to 
exercise control. 


[Spataro] Is it truc, as has been said, that the Motion 2 
faction turned down a position the majority had offered 
it on the Secretariat” 


[Tortorella}] No, it is not truc. In keeping with a policy 
that defines the Direz»one as a unitary working body, as 
provided by the bylaws, Occhetto proposed the Secre- 
tariat in the form im which it was finally enacted. 


[Spataro] It has also been said that some in the Motion 2 
faction voted against the Secretariat instead of 
abstaining. Is that true” 


[Tortorelia] The secret vote is entrusted to the con- 
science of the individual. And | find it difficult to draw 
any inference. On the other hand, the ways of capressing 
dissent are various. And we have never thought of 
binding anyone's vote 


[Spataro] You have termed the proposal to apport 
Renzo Foa managing editor of L‘UNITA “a provoca- 
tion.” Why this opposition” 
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[Tortorelia] | have never made such a statement. And, if 
you will permit me, this rumor having been published, | 
resent not having been directly contacted on i, as would 
have been entirely possible, by L'UNITA. | also read that 
some assert that | could have resigned myself to the idea 


previous managing 
editors of L'UNITA, came from the ibecriomnaier 


[Spataro] In sum, you expressed no reservations con- 
cerning the solution? 


[Tortorella] On the contrary, | did express reservations. 
but on a question of method, which | consider substan- 
tive. What needs definitive clarification, in fact, is the 
relationship between incontestable journalistic freedom 
and the special type of “property” that a party is. A party 
as a whole. In this regard, the congress enacted an 
amendment to the party bylaws on guaranties, so as to 
provide expression, by our own press, to the “diverse 
viewpoints” go eperetet wad ne hep a Pom 
anty must be fully enacted by pondered decisions 


[Spataro] You strongly emphasize the need for unity. yet. 
at the congress, you said that the splits had to do with the 


very nature of the party. And so” 


[Tortorella] The differences, the fundamental ones as 
well, remain. We did split on questions of substance. But 
this does not negate our common commitment. We now 
face very critical battles. To begin with, that of the 
forthcoming election. Then there are those of the inter- 
national and very worrisome domestic cconomic and 
social problems. There's no need to list them. Our 
agenda is full to overflowing: from the state of the 
national budget to that of public order, from the issue of 
umon contracts to that of the non-EC imm from 
the university and schools issuc to that of public health 
care, and on and on. It would be a serious mistake to 
think that the difficulties of movement and of the 
of such open issues [as 


can get worse. And those movements that responded 
with such democratic decorum and composure the first 
tome can, in the absence of a capability for comprehen- 
sion, be replaced by forms of disappointment and des- 
peration that are certainly not conducive to the develop- 
ment of democratism. All of this requires that the PCI, as 
it has at times but not always succeeded im doing, raise 
the level of its capabilities of purpose and action. This is 
why I hope the effort to achieve what | have called the 
unitary governance of the party has succeeded. 


[Spataro] Yes, but in addition to the problems you have 
cited, the PCI must also address the constituent phase 


that was decided at Bologna. Specifically, how” 


[Tortorella] Unitary governance must not be taken to 
mean unanimity. To do so would repeat an crror that has 
been made im the past, then justifiably criticized. 
Everyone must contribute his own ideas during this 
phase. It seems to me that the congress served to make it 
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clear to all, including many outside observers, thai we 
were nol merely engaging in a “yes” or a “no™ refer- 
endum but rather in a debate involving diverse cultural 
and political positions, cach of which was solidly 
anchored in realities, in the course of history, in its own 
cultural value system. 


[Spataro] What 1s your opimon of the party that emerged 
from Bologna” Does 11 seem to you more mature or more 
uncertain” 


[Tortorella] Unfortunately. | was not able to follow the 
of the congress. Of course, | read the 
speeches and statements, | saw the positions taken, but, 
having been unable to experience the climate of that 
assembly at first hand, impoverishes a possible judgment 
on my part. Nevertheless, the effort made through the 
candor and clarity of the debate. as regards both the issuc 
of the party's identity and the major poli. y issues, seems 
to me very positive. | said at the congress that the meri 
18 a collective one—as much that of those who advanced 
a proposal that was radical, to say the least, as of those 
who, disagrecing with it, found indispensable the need to 
avord diplomatic miceties and hypocrisies and enter the 
arena openly, fucling the debate and livening the 
exchange of views. All of this undoubtedly produced, in 
your words, a maturing. It stands to reason that rifis as 
profound as those harbor the germs of danger... 


[Spataro] What sort of danger’ 


[Tortorciia] | have in mind the danger of a further 
deepening of the nfts that manifested themselves not 
only with respect to policy but also to the very nature of 
the party. And | think there 1s no other way to avoid that 
danger than to acknowledge the differences that remain. 
and to join in a common effort to address and debate the 
issues ahead of us. After the elections we will enter, 
among other things, a phase icading to a new congress 
and the concrete problems that are pressing... 


[Spataro] Flores d'Arcais has written that Occhetio 1s at 
risk of being defeated because he 1s being compelied even 
now to accept the logic of a “yes” and “no” cleavage and 
to resort to a kind of Cencelli handbook approach. What 
is your thought in that respect’ 


[Tortoretla] Those evaluations are astonishing ones and 
strike me as unwarrantably offensive to the party as a 
whole The Cencelli method—and Occhetto also pointed 
this out—has nothing whatever to do with i; and 
evoking it 1s morally reprehensible on the pari of those 
who do so. In reality, their reasoning is based on a 
sophism, or, to be more precise, on a radical distortion of 
fact, on the premise that the advocates of a motion that 
differed from that of the majority should have been 
expected to simply vote yes or no. But things were not 
that way. True, there was a decision as regards the 
opening of the constituent phase for a “new political 
formation.” But this decision, which concerns everyone, 
did not preclude a free and open exchange of views that 
mespires even the debate that 1s being called for today to 
address the major policy, ideological, and platform 
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rssucs om which are vested a great collective history and 
untold human sufferings. To think that the minonty will 
dissolve simply because ut did not win that debate is a 
tuals who are accustomed to lecturing on democratism. 
Insofar as concerns the operation of the party, the 
majority can, of course, deny any and all role to the 
minority. Or, vice versa, the minority can decline any 
and all responsibility because 1 considers that its cond:- 
tions have not been met. Bul to seck such an outcome is 
to fan the flames of the fissures. to exacerbate them. Who 
can possibly benefit from all of this? Uniess what onc 
secks 18 to remtroduce into the “new political formation” 
that antidemocratic centralism that, fortunately for us. 
was hardly practiced by the Itahan Communists and im 
tomes long past. 


[Spataro] How does Aldo Tortorelia, the staunch advo- 
cate of the “no™ camp. feel now in the suprapartisan role 
of president of the Central Committee” 


[Tortorelia] Not only | but all the comrades on all sides 


able to carry out his or her own role while responding to 
the entire party, and able at the same time to be also one 
of the contributors to the common effort, with that 
measure of ideas thal cach position is able to cast into 
the arena. On the other hand, the fact of my having been 
vested with this responsibility by the comrades 1s not, mn 
my view, to de interpreted as recognition toward a 
person, but rather as a unitary commitment to all those 
comrades. those 

with 


{Spataro] At Rimini, as you saw, there was the start of 
the so-called thaw between the PCI and the PSI. And the 
outlook for the “alternativa,” although still indefinite, 
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no longer seems to be a phoenm., as Crax: weed to term 
Do you really belhreve t possible to achieve a government 
of change” 

[Tornorciia] | do beheve “. and that 1 why | battle. | 
have. of course, noted with attention the positrons taken 
by the PSI. And I must say that, as concerns the 
PSI the sdca of a government of the iefi seems no longer 
to be a phoenin, its achievement 1s still somewhere in the 
distant future. In any case, | consider 1. significant that, 
at this port, a of sorts can be entered mito. 
However, | thenk that | must develop on the basis of real 
and concrete issucs. Otherwise, 6 likely to develop 
cither into an cluding of the country’s true mterests, or. 
worse yet, mto a more destructive detonating of contro- 
verses within the iefi than im the past. In my view, 
neither we nor our socialist friends have assumed 
tions merely for convemence or as a result of 
thinking or reasons that cannot be stated. Instead. our 
views differ on a number of far-reaching issucs of 
national and international scale. Therefore, 1 get a true 
dialogue under way, | must start with those msucs on 
which some sort of understanding can be reached, but 
also with those on which the gap remains very wide This 
is why | would insist on a precise and detailed agenda 
that cannot ignore the fact that, from the issue of foreign 
policy to that of our domestic institutions, from the drug 
problem to the vast problems in the area of information. 
there are profound gaps between our viewpomnts A 
government of change 1s possible provided there 1s 
understanding as to why and how we wish to change. 


[Spataro] In your opinion, how should the PCI 
this objective of a dialogue of the left? More 7 Or 
more cautiously” 


[Tortoretia] The requirement is for boldness and reso- 
luteness at one and the same time, but also for steadfast- 
ness in addressing the issues of the European and the 
ltahan left. The lefi is in trouble not—and | believe we 
must continue to emphasize this—not because of logos 
The left is serous problems in Italy and the 
other West European countries because 1 has not kept 


the Third World as if a share of the responsibility did not 
fall on the shoulders of the European left. 


[Spataro] Within a year, there will be the congress that is 
to ratify the birth of the new party. What would you like 


the nature of that party to be’ 


[Tortorelia] | shall battle to prevent the great history of 
the Itahan Communists from being erased. Never has 
Italy had greater need than now of a truc force of the left 
No realistec “alternativa” and no realistic platform can 
be built without a solid ideological hase 





LD1405 140190 Lishon International Service 
in Portuguese 1100 GMT 14 May 90 


[Excerpts] The South African president arrived in 


. who did 
manage to speak to Foreign Minister Roleof Prk Botha. 
who told us that the objective of this 18-day tour of nine 


1 expressed the satisfaction | note as leader of the 
Portuguese Government at the courage that he [De 
Klerk] has shown in the period from his mandate in 


1 have already had the occasion to inform my EEC 
partners of the positive way in which [word indistinct] 
the changes taking place in South Africa. [end recording] 
[passage omitted] 


PORTUGAL ” 


New UNITA Representative in Lisbon 


LD 305110690 Lishon Domestic Service in Portugues 
2300 GMT 12 May @ 


[Excerpts] is INCreasingly a part of the 
o* the to Angolan National 

mon for the Total Independence of Angola (UNIT A] 
has apporr..ed its new Lisbon ive. Hes name rs 


expressed the view that the resolution of the Angolan 
Passage omitted] 


adding that the Portuguese residing in South 
Africa have a home in Portugal and in enjoy a 
stable financial situation He also st demied accu- 
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Ministers Support Sanctions Against S. Africa 
LD1405 163190 Helsinki Domestic Service in Finnish 
1600 GMT 14 May 90 


[Text] At their meeting which ended in Oslo today the 
Nordic foreign ministers resolved to continue supporting 
sanctions against South Africa until the South African 
apartheid system has been fundamentally changed. Also 
taking part in the meeting were the foreign ministers of 
the seven neighboring states of South Africa. The min- 
isters assessed the negotiations between the South 
African Government and opposition as a sign of a 
promising future, but believe there is still a long way to 
g0 to abolishing of the apartheid system. 


Finland 


Koivisto Describes Talks With Mitterrand 


LD1205 132890 Helsinki Domestic Service in Finnish 
0900 GMT 12 May 90 


[Excerpts] [Announcer] President Mauno Koivisto 
regards as positive the decision of the European Com- 
munity, EC, to approve negotiation powers for the talks 
on the economic zone with EFTA [European Free Trade 
Association]. European economic integration and the 
Baltic situation were discussed in the talks between 
President Koivisto and the president of France, Francois 
Mitterrand, in Paris yesterday. President Koivisto 
returned home from France last night and described the 
discussions and other events of his trip at a nows 
conference. 


[Reporter Vacisaenen] Immediately at the start of the 
news conference, President Koivisto let it be understood 
that he was prepared to give a public account of the 
private part of his visit to France. [passage omitted] 


President Koivisto said that the meeting with President 
Mitterrand was arranged quickly after he announced his 
desire to meet with Mitterrand. According to Koivisto, 
the French Government was aware of his visit, but the 
meeting between the presidents was agreed on very late. 
Koivisto described the discussions as factual and 
friendly. Concerning European economic integration, 
President Koivisto said he had expressed his satisfaction 
with the removal of the obstacles hindering the actual 
EC-EFTA talks. 


[Begin Koivisto recording] We did not discuss the man- 
date any further: | only noted that as preparatory discus- 
sions had been held—and within the EC there had been 
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sometimes very colorful discussions—one had to note 
with satisfaction that the mandate for the talks proper 
had been given and that they will start. It 1s possible that 
the mandate is somewhat tighter than stated carlier by 
EC officials, and this may reflect the influence of parlia- 
mentarians. But | understand that our officials have not 
stressed that there are any significant differences from 
what were carlier presumed to be the starting points of 
the talks. [end recording] 


[Reporter Vacisaenen] To the question of whether he 
offered Finland's good offices to bring the Baltic coun- 
tries and Moscow to a joint negotiating table, President 
Koivisto replied as follows: 


[Begin Koivisto recording] Such an alternative was not 
touched upon in our discussion. We only noted that the 
situation seems very difficult and that i would be 
necessary to get out of the present situation to a proper 
dialogue. But an obsctacie to this, as | noted in Stras- 
bourg, is the fact that Lithuania in particular holds that 
it is already an independent state and sets out from the 
point that Moscow must at the start of the negotiations 
recognize Lithuania as independent. Moscow, on the 
other hand, is prepared to enter into a dialogue on the 
basis that the dialogue may possibly lead to indepen- 
dence, and this difference in approaches has so far 
prevented proper negotiations. [end recording} 


Quota of Southeast Asian Refugees Announced 
LD1405 141390 Helsinki Domestic Service in Finnish 
1200 GMT 14 May 90 


[Text] Finland has provisionally selected this year's 
quota of refugees from Indochina, Southeast Asia. Just 
under 300 new refugees are due to arrive in Finland in 
the summer and autumn from Hong Kong, Thailand, 
and Malaysia. The main centers being offered to house 
the refugees are Hyvinkaa, Jarvenpaa, and Porvoo in 
Uusimaa Province, Tampere and its environs, and the 
Swedish-speaking Pohjanmaa area, including Pictarsaari 
and Naerpioe. In addition to able-bodied people of 
working age, Finland will also receive the handicapped 
and small children without guardians. Finland's refugee 
quota for this year is 500 persons. The selection and 
placement of the refugees was explained by Tuulikki 
Hamalainen, second minister of social affairs and health. 
at Hyvinkaa. Hamalainen recommended that municipal- 
ities aim for state assistance, particularly with loans for 
acquisitions, whereby refugees could be housed in old 
residences. In Minister Hamalainen’s view, this could 
provide rapid assistance for the possible immigration of 
Ingrians as well. 
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NATO Exercises in Occupied Area ‘Unacceptable’ 
NC1205 145290 Nicosia Domestic Service in English 
1100 GMT 12 May 90 


[Text] The Cyprus Government has condemned as unac- 
ceptable the inclusion of part of occupied Cyprus in an 
on-map scenario for NATO exercises and said it will 
proceed to take relevant action. 


The government spokesman delivered his strongest pro- 
test to this action and stressed that the occupied sector of 
the island and specifically Lefkoniko airport, which was 
included in the scenarios, are illegitimate. The 
spokesman said NATO was obliged to reject occupied 
Cyprus in the same way as other international bodies 
and organizations. 


NATO's move has also been condemned by the Greek 
Government which has proceeded with both written and 
verbal action. In answer to Greece's verbal protest. 
NATO said ut has made a mistake. There has not yet 
been an answer to the written protest. 


‘National Unity Party’ Secretary General Resigns 
TA1405 130190 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1030 GMT 14 May 90 


[Text] Olgun Pasalar. the secretary general of the 
National Unity Party and the minister of interior, village 
affairs. and environment, has said that he is resigning 
from his post of party secretary general. In a farewell 
Statement today. Pasalar said that at a time when unity 
and solidarity 1s most needed against foreign forces, one 
should not think that official posts are the only way to 
serve the nation. He expressed the belief that he is in the 
vanguard of politicians who have the maturity to change 
the image of the politician as an ambitious and driven 


person. 


Parties Threaten ‘Boycott’ Over Election Results 
7TA1105194390 Ankara ANATOLIA in English 
16058 GMT 11 May 90 


[Text] Lefkosa [Nicosia] (A.A}—A possible parliamen- 
tary boycott by the oppo.ition in the Turkish Republic of 
Northern Cyprus [TRNC] would be a sabotage against 
democracy, Dervis Eroglu, the TRNC prime minister 
and the ruling National Unity Party (UBP) leader said 
on Friday. 


The Democratic Struggle Party (DMP) which came the 
second in Sunday's general clection on Thursday said it 
would not attend the newly formed parliament. 
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Eroglu said in a statement that the DMP move expressed 
a deep disappointment of losing an clection and was 2 
very irresponsible action. 


The preteats behind the DMP move were also totally 
unfounded, he said. 


A statement by the DMP executive committee yesterday 
said the election was held under unequal conditions and 
that the UBP illegally used all possibilities of the state to 
win. 


Under these conditions the DMP decided to boycott 
parliament and “strive for democracy outside the assem- 
bly.” the statement said. 


The DMP alliance was set up by three opposition parties 
before the election to struggle jountly against the UBP. It 
was formed by the left-wing Repuwlican Turkish Party, 
the social democratic Communal Liberation Party and 
the center-right Rebirth Party. 


The right-wing UBP got 34 seats in parliament with a 
clear majority of 55 percent of the votes and the DMP 
received the remaining 16 seats at the 50 member 
assembly. 


Political observers say that despite the party decision, 
some of the DMP deputy-clects may join parliament 
which is scheduled to have its first session on May 18. 


‘Deputies’ Resign Party, Join ‘New Birth Party’ 
741405130890 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1030 GMT 14 May 90 


[Text] Kenan Akin and Ahmet Kasif, Democratic Struggle 
Party [DSP] deputies from Magosa [Famagusta] have 
resigned from their parties and have joined the New Birth 
Party. Noting that they were unaware of and did not sign 
any of the statements issued by the DSP following the 
elections, the two deputies added that they will be sworn in 
according to the party rules and regulations on 18 May. 


Opposition To Boycott Local Balloting in North 
741405182790 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1530 GMT 14 May 90 


[Text] The Democratic Struggle Party [DST] has 
announced that it will not participate in the local elections 
to be held on 24 June. A press release issued today at the 
end of the DST Central Executive and Administrative 
Council meeting noted that no one can force the people of 
the Turkish Republic of Northern Cyprus to accept the 
outcome of the general elections, which were held under 
antidemocratic conditions, as the result of the people's free 
will. The statement added that the DST will continue to 
struggle for renewed elections in a multiparty political 
system, where the people can freely exercise their own will. 





0 GREECE 


Vasiliou, Karamanlis Meet, Make Statements 


NC1405 185590 At/ens Domestic Service in Greek 
1500 GMT 14 May 90 


[Text] At a meeting with Cypriot President Vasiliou at 
the presidential office this morning, President Kara- 
manilis stated: In the difficult struggle it is waging, led by 
its tireless president, Cyprus is not alone; it has the 
unanimous support of all Greek people and their polit- 
ical leaders as well as the empathy and understanding of 
international public opinion. Karamanlis also stressed 
that in his capacity as chief of the Greek state, he will 
strengthen the spirit of support for the Cypriot people's 
in all ways possible. He stated: The struggle is 
difficult but I believe the time will come when Turkey 
will understand that continuation of the status quo in 
Cyprus is not only but absurd. This status 
quo conflicts with the climate that is being created by the 
cataclysmic changes now taking place in the world, and 
Turkey will eventually realize that the our two peoples 
desire to live peacefully and cooperate constructively. 


In any case, Karamanlis concluded, until Turkey under- 
stands these truths we must strive for unity, determina- 
tion, and patience at the national level. 


Vasiliou expressed his satisfaction and joy at mecting 
with Karamanlis and stressed that they had examined all 
developments in and prospects for the Cyprus problem. 
Vasiliou announced that he had invited Karamanlis to 
pay an official visit to _yprus. | believe, Vasiliou said, 
that such a visit, the first by a Greek president to Cyprus, 
will be of major significance and will tell the whole world 
of our especially close relations with Greece and the 


support it gives us. 


Karamanlis accepted the invitation and thanked Vasil- 
iou, saying that he has long wished to visit Cyprus 
because of his personal involvement in earlier events in 
Cyprus’ history. 


After his meeting with the president, Vasiliou visited 
Prime Minister Konstandinos Mitsotakis at his political 
office in the chamber. The talks, which lasted for more 
than an hour, examined developments in the Cyprus 
problem, particularly the strategy to be pursued in view 
of Mitsotakis’ upcoming meetings with British Prime 
Minister Margaret Thatcher in London on 16 May and 
especially with U.S. President George Bush in Wash- 
ington on 6 June. 


Vasiliou is currently meeting with Democratic Renewal 
Chairman Konstandinos Stefanopoulos and will mect 
with Panhellenic Socialist Movement Chairman 
Andreas Papandreou at 1830. The Cypriot president will 
then attend a dinner in his honor hosted by Prime 
Minister Konstandinos Mitsotakis. Tomorrow Vasiliou 
will meet with Coalition of the Lefi and Progress 
Chairman Kharilaos Florakis and Coalition Secretary 
Leonidhas Kirkos. He will then have another mecting 
with Prime Minister Konstandinos Mitsotakis at his 
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home in Glifadha [Athens suburb]. The Cypriot presi- 
dent will leave Athens for Larnaca tomorrow at 1430. 


Daily Views Progress of Negotiations With U.S. 
NC 1405 180490 Athens 1 KATHIMERINI in Greek 
13 May 90 p 2 


[Text] The new round of negotiations for the Defense 
and Economic Cooperation Agreement (DECA) between 
Greece and the United States 1s expected to be con- 
cluded by Wednesday. However, it remains unclear 
whether the initialing of a new DECA will be possible 
before the visit of Prime Minister Konstandinos Mitso- 
takis to the United States. 


According to reports from appropriate sources, the fact 
that the Pentagon has unilaterally decided to remove two 
of the U.S. bases—Ellinikon and part of Nea Makri— 
from the Attiki basin is one of the main reasons why a 
third round of talks, in addition to the two which were 
initially forecast, is likely to be necessary. 


The negotiations between the two sides concern the 
formulation of the agreement's preamble and supple- 
ment. No provision is made for revising the legal frame- 
work governing the status of U.S. Forces (SOFA) 
{acronym printed in English] which, according to appro- 
priate sources in Athens, should be updated. 


It is noted that it is for the Greek side and not the U.S. 
side to expedite this issue. 


According to well-informed sources, the so-called mate- 
rial quid pro quos would not be determined in the new 
DECA but it is expected that there will be a “gentlemen's 
agreement” on this issue between the two sides. 


During the election campaign, Prime Minister Kon- 
standinos Mitsotakis said that this agreement would 
remain in force for eight years. This finally also satisfies 
the U.S. side. 


The question of concluding a new DECA has been 
discharged of its “political content™ since the negotia- 
tions for a new agreement began and were mostly com- 
pleted when the Panhellenic Socialist Movement govern- 
ments were in power. 


In addition to this, developments in the relations 
between the two superpowers and relaxation of the 
confrontation between the two blocs, as well as the 
negotiations for conventional arms limitation in Europe. 
have, according to the assessment of certain analysts, 
reduced the strategic importance of the U.S. bases in 
Greece. 


Nevertheless, the view of other analysts is that the 
deescalation of confrontation in Europe is likely to lead 
toward an increase in tension in the “region,” particu- 
larly in the East Mediterranean, and consequently the 
significance of the U.S. bases in Crete remains undimin- 
ished, if not increased. 
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Turkish Planes Violate Airspace; Demarche Lodged 


NC1405 123290 Athens Domestic Service in Greek 
1130 GMT 14 May 90 


[Text] The Foreign and National Defense Ministries 
have lodged strong demarches vith the Turkish Govern- 
ment as a result of successive violations of Greek air- 
space by Turkish aircraft. 


GREECE 41 


According to a statement by government spokesman 
Viron Polidhoras, five pairs of Turkish aircrafi violated 
our national airspace on |! May. As ordered by the Air 
Force General Staff, Greek aircraft scrambled and flew 
reconnaissance and interception missions and in some 
instances engaged in dogfights without firing. Polidhoras 
stressed this operation had excellent results because 70 
percent of the Turkish aircraft were compelled to with- 
draw after being intercepted. It was necessary to engage 
only 30 percent of the Turkish aircraft. 
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Talks With Egyptian Ministry Delegation Begin 
TA1105164390 Ankara ANATOLIA in English 
1519 GMT 11 May 9 


[Text] Ankara (A.A}—Turkish and Egyptian delegations 
started official talks here today. Foreign Ministry Under 
Secretary Ambassador Tugay Ozceri and Egyptian Assis- 
tant Foreign Minister Yusuf Sharara are leading their 
respective delegations in the talks. 


Prior to the meeting, Ozceri said that bilateral and 
regional issues will be dealt with comprehensively in the 
talks. Recalling that relations between the two countries 
were based on a common history, Ozceri said that 
common values were a guarantee of the present and the 
future. Stressing the strategic importance of Turkey and 
Egypt, Ozceri said that the delegations will exchange 
views on the sensitive developments in the region. He 
added that both countries wanted to upgrade their 
existing good relations. 


On his part Ambassador Sharara said that such a 
mecting, in a time when great difficulties were faced in 
the region, had been a great opportunity. He added that 
possibilities existed for Turkey and Egypt for coopera- 
tion in a time when the world was striving for peace. 


Cultural Agreement Signed 


741205103890 Ankara Domestic Service in Turkish 
1000 GMT 12 May 90 


[Text] An agreement on culture! and scientific coopera- 
tion between Turkey and Egypt was signed in Ankara 
today. The agreement envisions cooperation in higher 
education institutions, libraries, various cultural activi- 
ties, and filming. Tie agreement also stipulates that the 
countnes grant reciprocal scholarships, cooperate at 
international meetings, and work together in the field of 


sports. 


The agreement was signed by Ambassador Ismet Birsel, 
Foreign Ministry cultural affairs director, and Ambas- 
sador Jubbah, head of the Egyptian Foreign Ministry's 
cultural affairs department. It will be valid for three 
years. 


Talks With India Begin, Contents Not Disclosed 


741105184390 Ankara ANATOLIA in English 
1820 GMT 11 May 90 


[Text] Ankara (A.A}—Official talks between Turkish 
and Indian officials began here on Friday. The delega- 
tions are headed by Foreign Ministry Under Secretary 
Tugay Ozceri and his visiting counterpart Muchkund 


Dubey. 


Ozceri told A.A before the meeting that there were no 
bilateral problems between Turkey and India and that 
the two countries are both willing to develop tics. The 
contents of the issues to be discussed at the mecting to 
end Saturday have not been disclosed. 
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Iraqi Governor Notes Opposition to Terrorism 
741105160390 Ankara ANATOLIA in Enelish 
1806 GMT 1] May 90 


[Text] Ankara (A.A) [ANATOLIA}—Mosul’s Governor 
Tahir Tawfiq Ahmad said today that Iraq was against 
terrorism, “since any harm that befalls Turkey will 
influence my country too.” 


Ahmad. visiting Ankara at the invitation of the capital 
city’s Governor Saffet Ankan Beduk. added in answer to 
A.A. that border security talks between the two countries 
resulted in great benefits 


Indicating that they were prepared to discuss any subject 
with Turkey, the guest governor said on the subject of 
terrorism near Turkey's border arcas, “we never allow or 
encourage terrorism in the area and you know 11.” 


Pointing to the existing good neighbor and trade rela- 
tions between the two countries, Tahir Tawfiq Ahmad 
said the problem of the waters of the Euphrates River, 
controlled by Turkey. will eventually be resolved 


through talks. 


On the subject of “super guns” Ahmad said it was the 
British who had recommended purchase of pipes for 
Iraqi petro-chemical installations. Amazingly i 1s the 
same British who now say they are parts of a super gun. 
he said. 


Singapore's Prime Minister Arrives for Visit 


741508052790 Ankara Domestic Service in Turkish 
0430 GMT 15 May 90 


[Text] Singapore Prime Minister Lee Kuan Yew has 
arrived in Turkey on an official visit. During his visit, 
bilateral issucs, as well as regional and international 
questions, will be discussed. He will leave Turkey on 20 
May. 


Soviet Official Urges Dialogue With Armenia 


7411085193690 Istanbul CU MHURIVET in Turkish 
9 May Wpi2 


[Text] Ankara (CUMHURIYVET}—Viadimir Georgiyev, 
the Soviet Embassy under secretary in Ankara, has said 
that Turkey must establish a bilateral dialogue and 
economic relations with Armenia just as with the other 
Soviet republics. Georgiyev also said that the arms 
modernization efforts in Syria are not aimed against 
Turkey. He announced that Prime Minister Nikolay 
Ryzhkov will be visiting Turkey 


Georgiyey was speaking at a news conference organized 
at the Soviet Embassy on the occasion of the 45th 
anniversary of the end of World War Il. Asked about 
“the resolution of the Armenian Supreme Soviet and the 
plans to establish an independent Armema.” Georgiyev 
said: “I do not want to draw a paralic!l between the 
assessments being made in U.S. Government circles and 
the assessments being made in the Armeman Soviet 
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Socialist Republic. They are definitely separate things. 
Under a federal law we recently passed, our country’s 
foreign policy is run by federal bodies. We appreciate the 
level achieved in Soviet-Turkish relations. We appre- 
ciate the atmosphere of trust achieved in our relations. 
We will try to prevent any developments that might 
undermine our relations.” 


Expressing his “personal views™ on the Armenian 
problem, Georgiyev said that countries must look not 
only to the past, bul to the future as well. He stressed that 
the Soviet Union is in favor of dialogue on every issuc. 
On the relations between Turkey and the Armenian 
Republic, Georgiyev said: “1 believe that the burden of 
the past must be abandoned, and a dialogue sect up 
toward the establishment of new relations.” 


Georgiyev went on to say: “Turkey and Armenia must 
open themselves to cach other. They must conduct 
mutually useful economic relations. They must get to 
know each other better. They must conduct border 
trade.” 


New Nuclear Reactor To Be Built by 1995 


TA1205070990 Istanbul HURRIYVET in Turkish 
9 May 9 p 15 


[Fatsh Cekirge report] 


[Excerpt] Ankara—It has been learned that while plans 
for the thermal power station to be built in Aliaga have 
been canceled in response to strong public reaction, the 
construction of a new nuclear reactor will begin in 1991. 
A report drawn up by the Energy and Natural Resources 
Ministry states that Turkey must have at least a 1000- 
megawatt nuclea: reactor by 1995. The report added that 
the deficit in projected energy needs by 1995 can only be 
eliminated only in that manner. 


Officials remarked that the ministry 1s engaged in inten- 
sive efforts to that end, adding that preliminary work has 
been concluded for the construction of the nuclear 
reactor in Silifke’s Akkuyu region. 


Energy and Natural Resources Minister Fahrettin Kurt 
declared that Turkey needs a nucicar reactor if it does 
not want to suffer from a lack of energy sources in 
coming years. He announced that work is under way to 
build a nuclear reactor that will produce 8 to 9 billion 
kilowatt-hours of energy annually. [passage omitted] 


Ambassador Cited on Water Agreement With Israel 
JN1305122890 Amman AL-RA’Y in Arabic 
13 May 90 pp 27, 23 


[Report by Khalil ‘Abd-al-Salam] 


[Excerpt] Turkish ambassador in Amman Mr. Oktly 
Aksuwi [name as published] has said that the agreement 
to provide Isracl with water from the Manavgat River 
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was concluded between a Turkish-Canadian company 
and Isracil, and not between the Turkish Government 
and Isracl. 


The ambassador said he had conveyed the Jordanian 
peoples’ displeasure to the Turkish Government, 
asserting that there 1s no need for concern or to jump to 
conclusions until the Turkish Government replies for- 
mally in this regard. 


He added that the Turkish Government 1s very inter- 
ested to see stability and security im the region, and this 
was the reason it responded to the desire of some Arab 
governments to meet their water needs through 
extending two water pipes in Western Turkey to Syria, 
Jordan, Saudi Arabia, Iraq, and other Gulf countries. 
This project, he added, 1s still under study. The ambas- 
sador also said the company in Turkey 1s willing to sell 
water to any country in the region. [passage omitted] 


Armenians Reject New Election Principles 
741205064390 Istanbul CUMHURIYVET in Turkish 
7? May 90 p 16 


[Excerpts] Armenians in Turkey object to the “Principles 
for the Election of the Armenian Patriarch.” A petition 
reyecting this document, which stipulates that the new 
patriarch be elected in accordance with these principles, 
will be given to the Istanbul Governor's Office today to 
be conveyed to the Prime Minister's Office. 


In their petition, Turkish Armenians say that the new 
election principles are not compatible with the church's 
old usage and customs, or with the principles of a 
democratic state of law. Armenian community represen- 
tatives note that the 16 century old customs of the 
Gregorian Church cannot be changed through “wishes,” 
“orders.” or “requests.” They say that the Council of 
Ministers decree 5/1654 dated 18 September 1961, 
which regulated the previous patriarchy clections, can 
again constitute the basis for clecting a patriarch, and 
furthermore. some of the provisions included in this 
decree should be readjusted to incorporate recent con- 
Stitutional amendments concerning “the right to clect 
and be elected.” [passage omitted] 


The Armenians claim that the election of their own 
religious leader freely, democratically, and in accordance 
with their own customs and traditions from among the 
present three or four candidates 1s their most natural 
right. They add that the conditions to be fulfilled by a 
candidate for the patriarchy concern only the church. 
The reply given to this petition will determine the fate of 
the clection of the Turkish Armenians’ 834d patriarch. 


‘Illegal Organization’ Members Sentenced to Death 


TAISOS062390 Ankara Domestic Service in Turkish 
2000 GMT 14 May 90 


[Summary] “The Army VII Corps and Diyarbakir First 
Martial Law Court has sentenced Hamza Kaya and 
Muhsin Kehya to death.” The two were charged with 
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“murder and membership in an illegal organization set 
up to commit crimes.” Hamza Kaya 1s still at large. 


State of Emergency Governor Given New Authority 


TA1205082590 Istanbul HURRIYET in Turkish 
11] May 90 p 13 


[Excerpt] Ankara—During the Council of Ministers 
mecting chaired by President Turgut Ozal on 9 May, the 
ministers speedily signed a new decree concerning the 
southeast Anatolia region. The decree turns super- 
Governor Hayri Kozakcioglu into a “Super Com- 
mander™ in the State of Emergency Region. Accordingly, 
Regional Governor Kozakcioglu will have the authority 
to reassign and deport from the area, not only govern- 
ment personnel, but also military personnel, judges, and 
prosecutors whenever he wants. The regional governor is 
currently authorized to deport ordinary citizens from the 
area. 


Opposition reaction to the new decree is continuing. 
Seyfi Oktay, Social Democratic Populist Party deputy, 
declared that his party will apply to the Constitutional 
Court to abolish the decree. [passage omitted] 
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‘Terrorists’ Killed in Siirt, Hakkari 13 May 
TA1405170490 Ankara ANATOLIA in English 
1820 GMT 14 May 90 


[Text) Diyarbakir (A.A) [ANATOLIA}—Four separatist 
terrorists were killed on Sunday in two separate clashes 
with security forces in southeast Turkey, an official 
Statement said on Monday. 


The statement, issued by the Office of the Regional 
Governor responsible for fighting separatist terrorism in 
the country’s troubled southeast, said the clashes took 
place on Sunday evening in mountainous areas in the 
provinces of Surt and Hakkari. 


The deaths brought Sunday's terrorist death toll to seven 
as three other terrorists were reported killed in a pre- 
vious clash in Suirt the same day. 


More than 2.100 people have been killed 1m terrorist 
incidents in southeast Turkey since 1984 when separatist 
militants launched a campaign of violence against secu- 
rity forces and civilians. 











